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crry OF PAKKSVILLE
MANAGEMENT'S RESPONSIBIUTY FOR THE
CONSOLISATED FINANCIAL STATEMENTS

The accompanying Consolidated Financial Statements of The City of Parksvilte (the "City")

are fhe responsibility offhe City's management and have been prepare'd in compliartce with

legislation, and in accordaEce with generally accepted accountmg standards for local

governments established by the Public Sector Accounting Board of the Chartered Professional
Accountants of Canada. A summary of the significant accounting policies are described m

Note 1 to the financial statements. The preparation of&iancial statements necessarily involves

the use of estimates based on management's judgment, particularly when transactions

affecting the current accounting period cannot be finalized with certamty until future periods.

The City's management maintains a system of internal controls designed to provide reasonable

assurance that assets are safeguarded, trarLsactions are property authorized and recorded in

compliance with legislative and regulatory requirements, aad reliable financial information is
available on a timely basis for preparation of tfae fmancial statements. These systems are

monitored and evaluated by management.

Council, acting fhrough its Audit Committee, meets with management and the external

auditors two times per year to review the financial statements and. discuss any sigmficant

financial reporting or mtemal control matters prior to their approval of the fmanci-al
statements.

The Consolidated Financial Statemeuts have been audited by KPMG LLP, mdependent

external auditors appointed by City Council. The accompanymg Independent Auditors' Report

outlines their responsibilities, the scope offheir exammation and fheir opmion on tlie City's

Consolidated Financial Statements.

On behalf of City of ParksviUe

^..^M^ffMM^
G. Lucky Butterworth, BBA, CPA, CGA Ed Mayne
Director of Finance Mayor



KPMG LLP
St. Andrew's Square II
800-730 View Street
Victoria BC V8W 3Y7
Canada
Telephone 250-480-3500
Fax 250-480-3539

INDEPENDENT AUDITORS' REPORT

To Mayor and Councillors of the City of ParksvHle

Opinion

We have audited the consolidated ftnancial statements of the City of Parksviile (the Entity),

which comprise:

• the consolidated statement of financial position as at December 31.2020;

• the consolidated statement of operations for the year then ended;

• the consolidated statement of change in net financial assets for the year then ended;

• the consolidated statement of cash flows for the year then ended;

• and notes to the consolidated flnanciai statements, including a summary of significant

accounting policies;

(hereinafter referred to as the "financial statements").

In our opinion, the accompanying finanda! statements present fairly, in ati material respects,

the consolidated financial position of the Entity as at December 31, 2020, and its

consolidated results of operations, its consolidated change in net financial assets and its

consolidated cash flows for the year then ended in accordance with Canadian public sector

accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generaiiy accepted auditing standards.

Our responsibilities under those standards are further described in the "Auditors'

ResponsibilitiQs for the Audit of the Financial Statements" section of our auditors' report.

We are independent of the Entity in accordance with the ethical requirements that are relevant

to our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

© 2020 KPMG t-LP, an Ontario limited liability partnership and a member firm of the KPMG global organizatson of independent membar firms
affiiiated with KPMG Internationaf Limited, g private English company limited by guarantee. All rights resenred.
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Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial

statements in accordance with Canadian public sector accounting standards, and for such

internal control as management determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's

ability to continue as a going concern, disclosing as applicable, matters related to going

concern and using the going concern basis of accounting unless management either intends

to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting

process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financia! statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with Canadian generally accepted auditing standards will always

detect a material misstatement when it exists,

IVlEsstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonabiy be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we

exercise professional Judgment and maintain professional skepticism throughout the audit.

We also:

• identify and assess the risks of material misstatement of the financja! statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion.

The risk of not detecting a materia! misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Entity's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.



City of Parksville
Page 3

Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Entity's abiiity

to continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditors' report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions

are based on the audit evidence obtained up to the date of our auditors' report, However,

future events or conditions may cause the Entity to cease to continue as a going concern.

Evafuate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the

planned scope and tinning of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Obtain sufficient appropriate audit evidence regarding the financial information of the

entities or business activities within the group Entity to express an opinion on the financial

statements. We are responsible for the direction, supervision and performance of the

group audit We remain solely responsible for our audit opinion.

//^ ^
Chartered Professional Accountants

Victoria, Canada
May 3, 2021



CITYOFPARKSVILLE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

STATEMENT A

2020 2019

FINANCIAL ASSETS
Cash (NoteS)
Investments (Note 2)
Accounts receivable (Note 3)

FINANCIAL LIABILITIES
Accounts payable and accrued liabilities (Note 4)
Deferred revenue
Deposits and other liabilities (Note 5)
Development cost charges (Note 6, Schedule 2)
Employee benefit accrual (Note 7)
Debt (Note 8)

NET FINANCIAL ASSETS

NON-FiNANCIAL ASSETS
Prepaid expenses
Suppiies inventory
Tangible capital assets (Note 9)

ACCUMULATED SURPLUS (Note 10)

5,602,757
54,150,612
3,987,958

63,741,327

4,742,682
33,595

7,481,846
8,307,552

539,542
5,769,934

26,875,151

36,866,176

186,852
29,827

196,308,232

196,524,911

$ 233,391,087

2.678,491
44,850,830
4,328,743

51,858,064

6.197,680
83,277

4,591,955
6,187,863

496,627
6,125,523

23,682,925

28,175,139

108,522
27,864

198,806,916

198,943,302

$ 227,118,441

Commitments, contingent liabilities and contractual rights (Note 11)

/f./TA^T
G. Lucky Butterworth, CPA, CGA
Director of Finance

Ed iVIayne
Mayor

The accompanying notes are an integral part of these financial statements



CITY OF PARKSVILLE

CONSOLIDATED STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2020

STATEMENT B

REVENUE
Taxation (Note 12)
Water and sewer user fees
Services provided to other governments
Sate of services
Interest and actuarial earnings
Other revenue from own sources
Government transfers and grants (Note 13)
Deveioper cash contributions
in-kind contributions of tangible capital assets
Transfer from development cost charges (note 6)
Gain (loss) on'disposal of tangible capital assets

EXPENSES
General government services
Protective services
Transportation services
Community planning sen/ices
Parks, facilities and cultural services
Soiid waste services
Water services
Sewer services

ANNUAL SURPLUS

ACCUMULATED SURPLUS
AT BEGINNING OF YEAR

ACCUMULATED SURPLUS AT END OF YEAR

2020
Budget

(Note 16)

$ 15,566,100
7.561,300

710,500
1,642,000

565,200
192,300

2,484.000

1,344,350

30,065,750

2,950,100
5,462,400
5,198,800

908,400
4,641,300

715,900
3,604,480
4,179,800

27,661,180

2,404,570

227,118,441

$ 229,523,011

2020
Actual

$ 15,564,312
6,856,884

739,355
1,872,328
1,076,045

180,638
4,117,209

334,800
302,255
485,259
(44,063)

31.485,022

2,518,674
4,735,040
4,599,656

780,698
4,057,789

713,410
3,992,553
3,814,556

25,212,376

6,272,646

227,118.441

$ 233,391,087

2019
Actual

$ 14,866,992
7,478,208

714,589
1,856,850
1,125>854

237,809
1,458,645

266,560
4,137,649
1,949,034

38,107

34.130,297

2,526,488
4,809,043
4,736,023

956,658
3,743,079

689,841
2,760,228
3,881,103

24,102,463

10,027,834

217,090,607

$ 227,118,441

The accompanying notes are an integral part of these financial statements



C1TYOFPARKSVILLE

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED DECE1VIBER 31, 2020

STATEMENT C

2020 2019

CASH PROVIDED BY OPERATIONS
Annual surplus
Items not involving cash:

Amortization
Loss (gain) on disposal of tangible capital assets
Write-down of capital assets
In-kind contributions of tangible capital assets
Actuarial reduction to long term debt

Changes in non-cash operating working capital:
Decrease (increase)

Accounts receivable
Prepaid expenses

Supplies inventory
increase (decrease)

Accounts payable and accrued liabilities
Deferred revenue

Deposits and other liabilities
Employee benefit accrual
Development cost charges

Cash provided by operating transactions

CAPITAL TRANSACTIONS
Acquisition of tangible capital assets
Proceeds from the saie of tangible capital assets

Cash applied to capital transactions

INVESTING TRANSACTIONS
Increase in investments

FINANCING TRANSACTIONS
Long term capital borrowing
Long term debt repayment

INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

$ 6,272,646

4,938,253
44,063
72,812

(302,255)
(94,002)

340,785
(78,330)

(1,963)

(1,454,998)
(49,682)

2,889,891
42,915

2,119,689

14,739,824

(2.260,793)
6,604

(2,254,189)

(9,299,782)

(261,587)

(261,587)

2,924,266

2,678,491

$ 5,602,757

$ 10.027,834

3,953,205
(38,107)

(4,137,649)
(83,035)

1,803,771
(73,092)
14,909

37,835
14,154

(366,178)
(11,900)

1,113,727

12,255,474

(9,719.591)
84,162

(9,635,429)

(5,290.772)

1,600,000
(216,600)

1,383,400

(1,287,327)

3,965,818

$ 2,678.491

SUPPLEMENTARY CASH FLOW INFORMATION:
Cash paid for interest on debt 213,046 197,236

The accompanying notes are an integral part of these financial statements



CITYOFPARKSVILLE
CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

YEAR ENDED DECEMBER 31, 2020

STATEMENT D

ANNUAL SURPLUS
Acquisition of tangible capital assets
in-kind contributions of tangible cspitai assets
Amortization of tangible capital assets
Loss (gain) on disposal of tangible capital assets
Write-down of capital assets
Proceeds on saie of tangible capita! assets

Acquisition of supplies inventory
Acquisition of prepaid expenses
Consumption of supplies inventory
Use of prepaid expenses

2020
Budget

(Note 16)

$ 2,404,570
(11,959,050)

3,917.200

(5,637.280)

2020
Actual

$ 6,272.646
(2,260,793)

(302,255)
4.938.253

44,063
72,812

6,604

8.771,330

(29,827)
(186,852)

27,864
108,522

2019
Actual

$ 10,027,834
(9,719,591)
(4,137,649)
3,953,205

(38,107)

84,162

169,854

(27,864)
(108,522)

42,773
35,430

(80,293) (58,183)_

INCREASE (DECREASE) !N NET FINANCIAL ASSETS (5,637,280)

NET FINANCIAL ASSETS AT BEGINNING OF YEAR 28,175,139

NET FINANCIAL ASSETS AT END OF YEAR $ 22,537,859

8,691,037

28,175,139

$ 36,866,176

111,671

28,063,468

$ 28,175,139

The accompanying notes are an integral part of these financiai statements



CITY OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

The City of Parksviiie (the 'City') is a municipaiity in the Province of British Columbia and operates under the authority
of the Local Government Act and Community Charter of British Columbia. The City's principai activities include the

provision of services to residents of Parksville. These include protective services, engineering and public works,

parks, community planning, general government, water, sewer and solid waste.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Basis of presentation

Consolidated financial statements have been prepared in accordance with the recommendations of the

Public Sector Accounting Board (PSAB) of the Chartered Professional Accountants of Canada.

The consolidated statement of financial position includes all assets and iiabilities of the City including its

proportionate interest in Government Partnerships, Arrowsmith Water Service Joint Venture and Englishman

River Water Service Joint Venture. Interfund transactions and balances with government partnerships have
been eliminated.

b) Basis of accounting

Revenues are recorded in the period in which the transactions or events occurred that gave rise to the
revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be determined

with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility

criteria are met, except to the extent that transfer stipulations give rise to an obligation that meets the

definition of a liability. Government transfers are recognized as deferred revenue when transfer stipulations
give rise to a liability. Government transfer revenue is recognized in the consolidated statement of

operations as the stipulation liabilities are settled.

Revenue related to fees or services received in advance of the fee being earned or the service performed

is deferred and recognized when the fee is earned or service performed.

Contributions from other sources are deferred when restrictions are placed on their use by the contributor,

and are recognized as revenue when used for the specific purpose.

Expenses are recorded in the period the goods and services are acquired and a liability is incurred or

transfers are due.



CITYOFPARKSV1LLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

c) investments

investments are comprised of term deposits and short-term guaranteed investment certificates which are

backed by the Government of Canada or are subject to an insignificant risk of changes In value,

investments are recorded at cost, adjusted for amortization of premiums or discounts. Provisions for

losses are recorded when they are considered to be other than temporary. At various times during the

term of each individual investment, market value may be less than cost. Such declines in value are con-

sidered temporary for investments with known maturity dates as they generally reverse as the investments

mature and, therefore, an adjustment to market value of these market declines is not recorded.

Investment income is reported in the period earned. When required by the funding government or related

Act, investment income earned on deferred revenue is added to the investment and forms part of the

deferred revenue balance.

d) Non-finandal assets

Non-financial assets are not avaHabie to discharge existing SiabHities and are he!d for use in the provision of

services. They may have useful lives extending beyond the current year and are not intended for saie in the

ordinary course of operations.

Inventory

The City maintains a minimal level of parts and supplies on hand. Larger inventory items are included on

the consolidated statement of financial position and are recorded at cost at year end. Spare parts and

supplies are expensed when purchased. ,

Tangible capitat assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributabie

to acquisitions, construction, development, or betterment of the asset. Tangib!e capital assets transferred to

the City from developers and subdivision are recorded at their fair value at the date of transfer and are also

recorded as revenue. Works of art, cultura! and historical assets are not recorded as assets in these

financial statements.



CITY OF PARKSV1LLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES (continued)

d) Non-financial assets (continued)

The tangible capital assets cost, less residual value, of the tangible capital assets is amortized on a straight-
[ins basis over their estimated useful lives as follows:

Land improvements • 10 - 50 years

Buildings 50 years

Vehicles, machinery and equipment 5 - 60 years
Roads, sidewalks and lighting 20 - 75 years

Storm sewer systems 50 - 70 years

Water systems and Arrowsmjth dam 10-80 years

Sanitary sewer systems 10" 70 years

A ful! year of amortization is charged in the year of acquisition and none in the year of disposal. Assets

under construction are initially recorded as work in progress and are not amortized until the asset is
avai!abie for productive use.

Tangible capital assets received as contributions are recorded at their fair value at the date of receipt and

also are recorded as revenue.

Tangible capital assets are written down when conditions indicate that they no longer contribute to the City's
ability to provide goods and services, or when the value of future economic benefits associated with the
asset are less than the book value of the asset.

e) Long term debt

Long term debt is recorded net of repayments and actuarial adjustments.

f) Employee future benefits

The City and its employees make contributions to the Municipal Pension Plan. The City's contributions are
expensed as incurred.

Sick ieave and other retirement benefits are also available to the City's employees. The costs of these

benefits are actuarially determined based on service, attrition, best estimates of retirement ages, interest
rates and future saSary and wage increases. The obligation under these benefit plans is accrued based on

the projected benefits as the employees render services necessary to earn the future benefits.

10



CITYOFPARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEIVIBER 31, 2020

1. SUMIV1ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

g) Contaminated sites

Contaminated sites are defined as the result of contamination being introduced in air, soil, water or sediment

of a chemical, organic, or radioactive material or iive organism that exceeds an environmental standard.

A liability for remediation of contaminated sites is recognized, net of any expected recoveries, when all of the

foiiowing criteria are met

1) an environmental standard exists

2) contamination exceeds the environmental standard

3) the City is directly responsible or accepts responsibility for the liability

4) future economic beneifts will be given up, and
5) a reasonable estimate of the liability can be made

h) Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the amounts of assets and liabilities,
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the period. Estimates include assumptions used in
estimating historical cost and useful lives of tangible capital assets. Actual results may differ from these
estimates.

i) Measurement uncertainty

In March 2020, the COVID-19 outbreak was declared a pandemic by the World Health Organization
which resulted in many governments worldwide enacting emergency measures to contain the spread
of the virus. Restrictions have been put in place by the federal, provincial and municipai governments
in Canada regarding travel, business closures, isoiation/quarantine orders, and general reduction in

activities. While these effects are expected to be temporary and relatively short-terrm, the duration of
the disruption and any related financial impact to the City of Parksvilie cannot be reasonably estimated

at this time. Given the unprecedented and pervasive impact of changing circumstances regarding the
COVID-19 pandemic. there is inherentiy more uncertainty with respect to the reporting of the City's
operations and financial position as compared to prior periods.

2. INVESTMENTS
2020 2019

Short-term notes and deposits
Long-term notes and deposits

Cost
Cost

$ 33,739,475
20,411,137

$ 54,150,612

$ 30,234,909
14,615,921

$ 44,850,830

Short-term notes and deposits have interest rates varying from 1.05% to 3.13% (2019 -1.92% to 3.15%) and
mature in Sess than one year. Long-term notes and deposits have interest rates varying from 1.19% to 3.7%

(2019-2.55% to 3.13%).

11



CITsC OF PARKSV1LLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

3. ACCOUNTS RECEIVABLE

Property taxes and utilities receivable
Accrued utilities receivable
Accrued development cost charges receivable

Receivable from provincial government
Receivable from federal government
Receivable from other government agencies
Trade accounts receivable

Accrued interest receivable

2020 2019

$

A.

595,467

1,262,000
894,583
95,850

136,906
59,368

149,872
793,912

3,987,958

$

A.

652,998
1,212,200

565,589

244,874
514,659

89.034

254,397
794,992

4,328,743

4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Payable to federal government

Payabie to provincial government

Payable to other government agencies

Trade accounts payable

Accrued payroll and vacation payable

2020 2019
$

A-

1
1

4

,319
,148
567
999
708

>742

,415
,316

,133

,461

,357

,682

$

A.

4

6

931
248
282
,209
525

,197

,177
,546

,975

,150

,832

,680

5. DEPOSITS AND OTHER LIABILITIES

Prepaid property taxes and utilities
Development security deposits
Developer contributions and grant deposits
Other temporary deposits

2020 2019
$ 2.

4,

$_. 7.

150
872
333
125

481

,554
,112

,570
,610

,846

$

A

2
2

4

,102
,154
333

1

,591

,593
,732
,519
,111

,955

6. DEVELOPMENT COST CHARGES

Development cost charges (DCC's) represent funds collected or collectible from developments for capital

purposes as specified by a bylaw under the authority of the Community Charter. The coliections from develop-
ment are recorded as a deferred revenue until such time as they are spent for the purposes specified in the City

byiaw. During 2020, $335,119 was transferred from the Water DCC account to the Roads DCC account

to repay a temporary shortfall in the Water DCC account in 2019. See Schedule 2.

12



CIT^ OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

7. EMPLOYEE BENEFIT ACCRUAL
2020 2019

Retirement benefits actuarial estimated liability $ 539.542 $ 496,627

Retirement benefits - employees who retire may qualify for a payout of their accumulated unused sick leave
bank. Union employees may qualify for a 100% payout of up to 60 days of unused sick days and non-union
staff qualify for a 50% payout of their unused sick days up to 261 days maximum payout if certain restrictions
are met. The City calculates the value of this liability based on a statistical analysis of the age and length of
semce and the likelihood that employees wiil reach the age of 60, retire and become eligible for this benefit.
The accrual uses the following assumptions in the liability calculation: discount rate 2.18%, expected future
inflation rates 2.0%, expected salary increases-2.0% and attrition rate of 34.21% {2019-2.12%, 2.0%, 2.0%,

32.97%, respectively).

8. DEBT

General Revenue Fund - Long Term

Civic and Technology Centre

Civic and Technology Centre

Resort Way Local Improvement

Water Utility Fund - Long Term

Arrowsmith Dam
River intake and Water
Treatment
River intake and Water
Treatment

Total long term debt

Maturity
Date

Dec. 2021

Dec. 2022

Apr. 2025

Jun.2021

Apr. 2043

Oct. 2044

Interest

Rate

1.75%

2.25%
5.10%

1.75%

3.15%

2.24%

$

$

2020

76,257

111,645
239,196

427.098

14.347

3,772,673

1,555,816

5,342,836

5,769,934

$

A.

2019

153,003

164,881

283.527

601,411

36,090

3,888,022

1.600,000

5,524,112

6,125,523

13



CITY OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR BNDED DECEMBER 31, 2020

8. DEBT (continued)

Principal due over the next five years on debt is as follows:

General Fund Water Fund

2021
2022
2023
2024
2025
Thereafter

Add: actuaria! adjustment

Total

100
69
47
49
50

,351

,756

,809

,028

,278

162
153
153
153
153

2,808

,366

,596

,596

,596

,596

,614

262,717
223,352

201,405

202,624

203,874

2,808,614
317,222

109,876

3,585,364

1,757,472

3,902,586

1,867,348

$ 427,098 $ 5,342,836 $ 5,769,934

The City issues its debt instruments through the Municipai Finance Authority (MFA). As a condition of
the long term borrowing, the City is obligated to lodge security by means of demand notes and interest
bearing cash deposits based on the amount of the borrowing. The total security equais one half the annual
instalment of principal and interest, with the cash deposits equal to one percent of the total principal borrowed
and the remainder covered by the demand note. The deposits are included in the City's financiai statements
as restricted cash. The restricted cash will be recognized as reduced debt principal and interest payments
in the final year of the debt when the MFA applies She deposits to the debt payments. The total cash held by
the MFA at December 31, 2020 for the City's debt is$112,856 (2019-$110,581). Thedemand notes, which
are contingent in nature, are heid by the Regional District of Nanaimo to act as security against the possibility
of debt repayment default and are not recorded in the financial statements. Upon the maturity of a debt issue.
the demand notes are released. As at December 31, 2020, there were contingent demand notes
of $195,515 (201 9 - $195,515) outstanding.

9. TANGIBLE CAPITAL ASSETS

Cost:

Land and land improvements
Buildings
Vehicles, machinery and equipment
infrastructure:

Roads, sidewalks and lighting
Storm sewer systems
Water systems and Arrowsmith dam
Sanitary sewer systems

Work in progress

Less: Accumulated amortization

Net book value

2020 2019

$ 61,764,883
27,303,122
21,043,971

66,607,802
30,091,923
45,320,477
17,396,849

1,516,610

271,045,637

74,737,405

$ 196,308,232

$ 61,486,554
27,273,144
20.835,067

66,003,988
29,668,445
44,832,408
17,384,749

1,331,056

268,815,411

70,008,495

$ 198,806,916
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CITY OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

9. TANGIBLE CAPITAL ASSETS (continued)

Land and land improvements include the cost of land under roads recognized at fair market value at the date
of acquisition. Contributed tangible capital assets are recognized affair market value at the date of contribution.
In 2020, tangible capital assets contributed total $302,255 (2019 " $4,137,649).

During 2020, tangible cgpital assets of $72,812 were written down (2019-nil).

For more details on additions, disposals and amortization, refer to Schedule 1.

10. ACCUMULATED SURPLUS
2020 2019

Restricted Surplus
General revenue fund reserves for future expenditures
COVID-19 Restart Grant
Water utility fund reserves for future expenditures
Sewer utility fund reserves for future expenditures
Equity in Arrowsmith Water Services Joint Venture resen/es

General revenue fund capital reserve

Water utility fund capital reserve
Sewer utility fund capita! reserve
Reserve funds (Schedule 3)

Unrestricted Surplus
General revenue fund

Water utiiity fund
Sewer utility fund

Equity in tangible capital assets
General revenue fund

Water utiiity fund
Sewer utility fund

$ 2,605,599
1,882,300

468,400
264,600
271,361

5,492,260
1,956,234

602,334
968,822

6,804,970

15,824,620

16,736,129
6,458,253
3,833,787

27,028,169

127,753,035
52,745,855
10,039,408

190,538,298

$ 233,391,087

$ 3,546,050

645,000
340,500
252,191

4,783,741
1,912.534

588,878
947,179

5,708,583

13,940.915

12,087,783

4,993,361
3,414,989

20,496,133

128,743,315
53,654,862
10,283,216

192,681,393

$ 227,118,441

The restricted surplus represents reserves to be used to fund specified future expenditures, as authorized by
Council. It includes statutory resen/es set up by bylaw under the authority of the Community Charter, a reserve
fund for the federal gas tsx program which must be spent on stipulated projects, and resen/e accounts for which
Council is not restricted by external parties in providing for the use of funds.

The unrestricted surplus represents the accumulated operating surpluses of the City.
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CITY OF PARKSViLLE

NOTES TO FINANCIAL STATEIVIENTS

YEAR ENDED DECEMBER 31, 2020

11. COMMITIVIENTS, CONTINGENT LIABILITIES AND CONTRACTUAL RIGHTS

a) The City is responsible. as a member of the Regional District of Nanaimo and the Nanaimo Regional

Hospital District, for its proportion of any operating deficits or capita! debt related to functions in which

it participates.

b) The City has issued demand notes to the Regional District of Nanaimo totalling $195,515 in connection with

debt through the MFA (Note 8). These notes are callabie only if required by the Regional District,

c) The City and its employees contribute to the Municipal Pension Plan (the Plan), a jointly trusteed pension

plan. The Board of Trustees, representing Plan members and employers, is responsible for'administering

the Plan, including investment of the assets and administration of benefits. The plan is a mutti-em player

defined benefit pension plan. Basic pension benefits provided are based on a formuia. As at December 31,

2019, the Plan has approximately 213,000 active members and approximately 106,000 retired members,

Active members include approximately 41,000 contributors from local government.

Every three years, an actuarial valuation is performed to assess the finanda! position of the plan and

adequacy of plan funding. The actuary determines an appropriate combined employer and member
contribution rate to fund the Plan. The actuary's calculated contribution rate is based on the entry-age

normal cost method, which produces the long-term rate of member and employer contributions sufficient

to provide benefits for average future entrants to the Plan. This rate may be adjusted for the amortization

of any actuarial funding surplus and will be adjusted for the amortization of any unfunded actuarial liability.

The most recent valuation for the P!an as at December 31, 2018, indicated a $2.866 biliion funding surplus

for basic pension benefits on a going concern basis. The next valuation will be as at December 31, 2021.

with results available in 2022.

EEmpioyers participating in the Plan record their pension expense as the amount of employer contributions

made during the fiscal year (defined contribution plan accounting). This is because the Plan records

accrued liabilities and accrued assets for the Pian in aggregate resulting in no consistent and reliable

basis for allocating the obligation, assets and cost to the individual employers participating in the Pian.

In 2020 the City of Parksville paid $627,176 (2019 - $578,745) for employer contributions to the Plan.
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CiTY OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

11. COMiVllTMENTS, CONTINGENT LIABILITIES AND CONTRACTUAL RIGHTS (continued)

d)

e)

The City enters into commitments for both capital and operational expenses in the normal course of

business. These commitments have been budgeted for within the appropriate annual budget and have

been approved by Council.

At December 31, 2020, the following major contracts were in progress:

Information technoiogy operating agreements

Parks, facilities and cultural services projects

Transportation infrastructure improvement projects
Vehicle purchases

Water infrastructure projects

Total Amount

of Contract

$ 242.100
420,200

2,531,400

1,193,500

Amount Paid or

Accrued

$ 148>500
315,100

1,789,800

3,647,700 3,332,900

Other contingent liabilities consisting of routine claims will be accounted for as an expense in the period

in which the costs are likeiy and estimatabie. tt is not possibie to determine the City's iiabjiity, if any. with

respect to these other matters.

f) The City's contractual rights arise from rights to receive payments under agreements.

The Administrative Agreement on the Federal Gas Tax Funds in British Columbia took effect on April 1,
2014 and provides the framework for delivery of federal Gas Tax funding to local governments during the
term 2014-2024. Gas Tax funds provides funding for investment in infrastructure and capacity building
projects that meet one of three objectives; productivity and economic growth, a clean environment and
strong cities and communities. The City is entitied to the foISowing payments from the Community Works
Fund:

2021/22 608,646
2022/23 608,646
2023/24 635,246

$ 1,852.538
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CITY OF PARKSVILLE

NOTES TO FINANCIAL STATEIV1ENTS

YEAR ENDED DECEMBER 31, 2020

12. TAXATION

In addition to taxes levied for municipal purposes, the City is legsliy obligated to collect taxes on behalf of the

foliowing authorities.

2020 2019
Gross property tax levied

Less: amouts levied and paid to other Authorities
Province of British Columbia (School tax)
Regional District of Nanaimo
Nanaimo Regional Hpspital District
British Columbia Assessment Authority
ParksvjlSe Downtown Business Improvement Area
Municipal Finance Authority

Tax collections not included in the City's revenue and expenses

Less: amount included in Water and Sewer User Fees Revenue
and paid to the Regional District of Nanaimo

Net taxation for municipal purposes

The Regional District of Nanaimo wastewater levy is being funded by a combination of property taxes of
$2,040,580 (2019-$2,300,038) and sewer user fees of $507.843 (2019-$250,000). !n 2020, the total
wastewater levy of $2,548,423 (2019-$2,550,038) is included in Sewer Services expenses as part of this
transition.

$ 27.625,959

5,599,567
3,364,789

688,300
187,553
180,000

858
10,021,067

2,040,580

$ 15,564,312

$ 27,355,325

6.177,840
3,009,099

660,355
165,189
175,000

• 812

10,188,295

2,300,038

$ 14,866,992



$
$

A.

439,361
2,861,000

211,593
3,511,954

582,114

582,114

23,141

4,117,209

$
$

$

424,429

57,953
482,382

1,166,217
268,550

(492,504)
942,263

34,000

1 >458,645

C\JY OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEIVIBER 31, 2020

13. GOVERNMENT TRANSFERS AND GRANTS

Government transfers and capita! grants reported on the Consolidated Statement of Operations are comprised of

2020 2019
Government operating transfers:

Small community and traffic fines grant
COVID-19 Safe Restart grant

Other grants

Government capital transfers:

Federal gas tax grant

Other grants
Repayment of RDN supportive housing grant

Other non-government grants:

In 2017 the Regional District of Nanaimo provided a capital grant of $659,000 to the City of ParksviSie for the
purchase of land at 222 Corfield Street on which to locate a supportive housing, homeless shelter and social
services facility per Contribution Agreement dated March 2017. This Agreement also granted the RDN an
option to purchase the land as part of a future RDN service or if certain conditions were not met. Following the
removal of the homeless shelter component from the facility design, a new agreement was reached with the
RDN in April 2019 to repay all but the Cit/s portion of the RDN grant ($492,504) in exchange the discharge of
the purchase option.

14. SEGMENTED INFORMATION

The City of Parksville provides a diverse range of services to its citizens including water and sewer, fire,
police, bylaw, building inspections and park maintenance among others. The City maintains three separate
funds (general revenue, water revenue and sewer revenue) to account for the services. Each fund is

expected to cover its expenditures through its own revenue collections.

City services are provided by departments and their activities are reported in one of these funds. Certain
departments have been amalgamated to reduce the number of segments and provide information abng the
folSowing related functionai iines:

Protective Services
Includes the provision of police, fire, bylaw and emergency services. The City shares costs in a regional
police force that serves Parksvilie, Qualicum Beach, French Creek, Errington and other local areas within the
Regional District of Nanaimo. The City of Parksville has an allocation of 17 police officers. The Parksviile
volunteer fire department includes 3 full time officers, 2 paid member and 36 volunteer members and provides
first responder services in addition to fire protection to Parksvilie and part of the Regional District of Nanaimo
(San Panel, Martindale Road and half of French Creek). Bylaw enforcement is provided by 3 full-time
bylaw officers. Emergency services are coordinated by 1 staff member and a service contract.
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CITY OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

14. SEGMENTED INFORMATION (continued)

Engineering and Public Works

Responsible for the delivery of municipal public works services including the planning, development and
maintenance of roads, sidewalks, street lighting, traffic signals, and snow removal.
The engineering department also contracts itseSf to the water and sewer revenue funds for the planning and
deveiopment of the City's water and sewer infrastructure.

Parks, Facilities and Cultural Services

Maintains the City's numerous parks and roadside greener/. It also maintains the recreationa! sports fields,
hard courts, dog park, children's piaygrounds and City facilities.

Cultural services include the costs paid to the Vancouver Island Regional Library and ParksvHle community
centres.

Community Planning

Manages urban deveiopment for environments! concerns, iocal neighbourhoods and the downtown through
City planning, community development, parks and sustainability planning. It ensures acceptable quality of
building construction and property maintenance through enforcement of construction and building codes and
standards. It also assists economic deveiopment through review and approval of land development pians,
application of zoning by-Saws and processing of buiiding permit applications.

General Government

Provides services for legislative and general administration as well as financial management, revenue
coiiection, human resources and information technology.

Other Services

Includes activities which do not easily fit into any of the above segment categories including unaltocated
common service costs and insurance.

Water, Sewer, and Solid Waste

Water and Sewer are each accounted for in their own funds and are consolidated for segmentation purposes.

The water fund is responsible for providing water to the citizens of Parksvilie including the maintenance of the
water distribution and supply system. The sewer fund is responsible for the maintenance of the sanitary sewer
collection system. The planning and development of the systems is provided by the Engineering department.
Solid waste coliection and disposal is contracted out by the City to the Regional District of Nanaimo.

See Schedule 4 for a detailed summary of the revenues and expenses of each segment for 2020. The
accounting policies used in these segments are consistent with those followed in the preparation of the
financial statements as disclosed in Note 1. Taxation revenue is not aiiocated to the segments and
consolidation eliminations are not removed from the segments.
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CITYOFPARKSVILLE

NOTES TO FINANCIAL STATEIUIENTS

YEAR ENDED DECEMBER 31, 2020

15. INVESTMENT IN LOCAL GOVERNMENT PARTNERSHIPS

The City is involved En two Joint venture partnerships, An-owsmith Water Service and Englishman River Water
Service, relating to the storage and provision of bulk drinking water. The joint ventures construct, operate and
maintain the facilities necessary to provide potable water. Financial statements are prepared and audited for
each joint venture partnership. The financial statements are prepared in accordance with Canadian public
sector accounting standards except that amortization of tangible capital assets is not recorded in the partnership
financial statements but rather by each partner in their own respective consoiidated financial statements.

Arrowsmith Water Service Joint Venture

The City is in a partnership agreement with the Town of Qualicum Beach and the Regional District of Nanaimo
to operate and maintain the Arrowsmith dam. Costs are shared proportionately between the partners depending
on their ownership percentage of the dam and/or their water usage percentage. The City accounts for its share
of the partnership (63.9%) using the proportionate consolidation method of accounting. The City's share of the
partnership's assets, liabilities, accumulated surplus, and revenues and expenses are summarized below.

2020 2019

Financial assets $ 429,027 $ 413,570
Financial liabilities

Non financial assets 4,126,289 4,126,289
Accumulated surplus 4,397,649 4,378,479

Revenues

Expenses 63,034 48,537

Englishman River Water Service Joint Venture

The City is in a partnership agreement with the Regional District of Nanaimo to operate and maintain the ERWS
transmission line, river intake and water treatment plant Construction of these faciiities was completed in 2019.

Costs are shared proportionately between the partners depending on their ownership percentage in the
partnership. The City accounts for its share of the partnership (74%) using the proportionate consolidation
method of accounting. The City's share of the partnership's assets, Habiiities, accumulated surplus, and revenues
and expenses are summarized beiow:

2020 2019

Financial assets
Financial liabiiities
Non financial assets
Accumulated surplus

Revenues

Expenses

$

33.

33,

190.
190,

583,

058
058

319

$

33
33

450
450
,037
,037

268
296

,981
,981
,201
,201

,550
,679
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CH-Y OF PARKSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2020

16.ANNUAL BUDGET

The budget data presented in these financial statements is based upon the Final Annuai Budget adopted by
Council on May 4. 2020. The reconciiiation below reconciles the approved final budget to the budget figures
reported in these financial statements.

Revenues:

Consolidated revenues per budget byiaw $ 30,131,750
Less: I nteriund revenues eliminated upon consolidation (66,000)

Revenues per Consolidated Statement of Operations $ 30,065,750

Expenses:

Consolidated expenses per budget byiaw $ 27,727.180
Less: Interfund expenses eliminated upon consoHdation (66,000)

Expenses per Consolidated Statement of Operations $ 27,661,180
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CITY OF PARKSVILL.E
SCHEDULE OF TANGIBLE CAPITAL ASSETS

AS AT DECEMBER 31, 2020

SCHEDULE 1

Land
Land improvements

Buildings

Vehicles and equipment
Roads, sidewalks, lighting

Storm sewer system

Water system & AWS dam

Sanitary sewer system

Work in progress

Balance
December 31,

2019

$ 53,641,275
7,845,279

27,273,144

20,835,067

66,003,988

29,668.445

44,832,408

17,384,749

1,331,056

$ 268,815,411

ASSET

2020
Additions

278,329
29,978

301,785
713,007
423,478
547,463

12,100

256,908

$ 2,563,048

COST
Disposals

and
Writedowns

92,881

109,193

59,394

71,354

$ 332,822

Balance
December 31,

2020

$ 53,641,275
8,123,608

27,303,122

21,043,971

66.607,802

30,091,923

45,320,477

17,396,849

1,516,610

$ 271,045,637

ACCUMULATED
Baiance

December 31,
2019

3,534,701

3,463,983

4,823,453

27,562,592

10,006,957
13,385,926

7,230,883

$ 70,008,495

2020
Amortization

327,215

542,429
1,258,667

1,286,006

502,847
726,020
295,069

$ 4,938,253

AMORTIZATION

2020
Disposals

90,658
84,134

34,551

$ 209,343

Balance
December 31,

2020

3,861,916

4,006,412

5,991,462

28,764,464

10,509,804
14,077,395
7,525,952

$ 74,737,405

NET BOOK VALUE

2020

$ 53,641,275
4,261,692

23,296,710

15,052,509

37,843,338

19.582,119
31,243,082
9,870,897

1,516,610

$ 196,308,232

2019

$ 53,641,275
4,310,578

23,809,161
16,011,614
38,441,396

19,661,488
31,446,482

10.153,866

1,331,056

$ 198,806,916

Certain 2019 tangible capital assets comparative information has been reclassified to reflect financiai statement presentation adopted in the current year.
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CITY OF PARKSVILLE

SCHEDULE OF DEVELOPMENT COST CHARGE ACTIVITIES

AS AT DECEMBER 31, 2020

SCHEDULE 2

Public Open
Space Water

Sanitary
Sewer Storm Sewer Roads

2020

Total

2019

Total

Balance at beginning of year

Less:

Prior year development cost charge
receivables

Add:
Development cost charge collections
Current year development cost charge
receivables

Interest
Internal transfers

Less:
Transfers to:

General capital projects
Water capital projects

Balance at end of year

$ 2,531,987 $

(10,370) (299,840)

50,320 1,466,135

$ 59,116 $ 49,033 $ 3,547,727 $ 6,187,863 $ 5,074,136

(79,949)
(404,458)

(3,715)

15,865

(10,631) (241,033)

42,138 552,348

(565,589)

2,126,806

(852) (80,801)
(404,4581

2.360,363

19,269
57,673

556,337
(1,189)

(335,119)

6,184
1,474

17,835
1,496

294,958
89,694

335,119

894,583
149,148

565,589
136,809

(133,719)
(1,815,315)

$ 2,568,930 $ 981,866 $ 78,924 $ 99,871 $ 4,577,961 $ 8,307,552^ $ 6,187,863
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CIpr OF PARKSViLLE

SCHEDULE OF RESERVE FUND ACTIVITIES

AS AT DECEMBER 31, 2020

SCHEDULE 3

Land Sale
Reserve

General

Parkland
Reserve

Off Street
Parking
Reserve

Federal Gas
Tax Reserve

Equipment
Replacement

Reserve

2020

Total
Reserves

2019

Total
Reserves

Balance at beginning of year

Add:
Transfer from General Fund
Contributions
Proceeds on sale of equipment
Equipment charge to operations
interest earned

Less:
Transfers to:

General capital
Equipment operations
Equipment capita!

Balance at end of year

13,392 $ 414,224 $ 247,773 $ 3,863,514 $ 1,169,680 $ 5,708,583 $ 4,264,847

306 9,465 5,661

582,114

93,632

(120,674)

77,100

6,605
807,119
30,422

(361,871)
(33,492)

13,698 $ 423,689 $ 253,434 $ 4,418,586 $ 1,695,563

77,100
582,114

6,605
807,119
139,486

(120,674)
(361,871)

(33,492}_

1,395,317
61.500

609,975
126,483

(195,785)
(353,729)
(200,025)

$ 6,804,970 $ 5,708,583
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CITYOFPARKSVILLE
SCHEDULE OF SEGMENTED DISCLOSURE
FOR THE YEAR ENDED DECEMBER 31,2020

SCHEDULE 4

Revenues
Taxation
Fees and charges
Other sources
Capital grants and developer contributions
Transfers from DCC reserves
Internal charges
Gain (loss) on disposal of tangible
capita! assets

Expenses
Labour
Consulting and contract services
Other
Internal charges
Amortization of tangible capital assets
interest

Segment surplus (deficit)

Protective
Services

108,689
764.584

873,273

1,574,152
2,548,991

308,105
64,491

239,301

4,735,040

$(3,861,767)

Engineering
and

Public Works

$
263,356
75,093

155,436
852

418,300

(20,6771
S92.36Q_

2,048,124
231,404
616,312

2,156,740
47,079

5,099,659,

$ (4,207,299)

Parks,
Facilities

and Cultural
Services

$ 735,124
13,270

337,546
65,309
79,949

1,231,198

1,349,326
1,531,005

548,726
25,890

500,317

3,958,264

$ (2,727,066)

Community
Planning

$
691,191

691,191

697,179
16,150
19,291

732,620

$ (41,429)

General
Government

$ 14,782,043
71,773

3,084,264
916,914

848,681

19,683,675

2,460,540
331,100
353,422

103,627
22,614

3,271,303

$ 16,412,372

Other
Services

107,969

107,969

66,415
203,506

269,921.

$(161,952)

Water, Sewer

and
Solid Waste

$ 67,145
7,634,438

972,004
104,654
404,458

(23,386)
9,159,313

1,071,686
851,680

3,211,352
1,281,569
1,938,268

165,964
8,520,519

$ 638,794

Adjustments
and

Eliminations

220,993

(1,374,950)

(1,153,957)

(1,374,950)

(1,374,950)

$ 220,993

2020
ConsoSidated

Totals

$15,564,312
8,782,717
5,454,484
1,242,313

485,259

(44,063)
31,465,022

9,201,007
5,576,745
5,260,714

4,938,253
235,657

25,212,376

$ 6,272,646

2019
Consolidated

Totals

$14,866,992
9,383,902
2.516,257
5,376,005
1,949,034

38,107
34,130,297

8,943,628
5,398,415
5,571,864

3,953,205
235,351

24,102,463

$10,027,834
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CHTYOFPARKSVILLE

COVID-19 SAFE RESTART GRANT

YEAR ENDED DECEMBER 31, 2020

SCHEDULE 5
(Unaudited)

2020

Grant received (November 2020)

Allocations:
Revenue shortfalls:

investment income
Tax penalties
Water fees
Sewer fees

Increased expenses:
Labour
Unplanned pandemic response costs

Total eligible aliocations of grant

Balance of grant remaining (included in Restricted Surplus)

$

$

A

1

861,000

122,400
37,000

478,500
158,800
796,700

85,600
96,400

978,700

,882,300
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KPMG UP
St Andrew's Square li
800-730 View Street
Victoria BCV8W3Y7
Canada
Telephone 250-480-3500
Fax 250-480-3539

INDEPENDENT AUDITORS^ REPORT

To the Management Board of Arrowsmith Water Service Joint Venture

Opinion

We have audited the financial statements of Arrowsmith Water Se^/ice Joint Venture (the

Entity), which comprise:

• the statement of financial position as at December 31 , 2020

• the statement of operations and joint venturers* accumulated surplus for the year then

ended

« and notes to the financial statements, including a summary of significant accounting

policies

(Hereinafter referred to as the "financial statements").

In our opinion, the accompanying financial statements as at and for the year ended

December 31, 2020 of the Entity are prepared, in ai! material respects, in accordance with

the financial reporting framework described in note 1 in the financial statements.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards,

Our responsibilities under those standards are further described in the "Auditors'
Responsibilities for the Audit of the Financial Statements" section of our auditors' report.

We are independent of the Entity in accordance with the ethical requirements that are relevant

to our audit of the financial statements in Canada and we have fuifilled our other ethical

responsibilities in accordance with these requirements.

We beiieve that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion,

Emphasis of Matter- Financial Reporting Framework

We draw attention to note 1 in the financial statements, which describes the applicable

financial reporting framework.

KPMU LLI\MtOii!;iiiolimin:il!inb!!Hyp;irtiiiirstii)>yinlincnriierl'i[in uHin.-^i'MGyUttml Diii.aiii.iiitiui) urmtlepEnduni
miiinhuf llrms nfTdinlcd n-itii KPMG liHiimamninl Llffliied itpEtvnicPn^ishcninpiinySimitalliyyuiimiittii;.
KPMG Canadi provides s^n-kei lu KPMO LLP.



Arrowsmifh Water Service Joint Venture
Page 2

The financial statements are prepared to comply with the reporting provisions of the joint

venture agreement dated July 1, 2016 between Regional District of Nanaimo and City of

Parksvilie.

As a result, the financial statements may not be suitable for another purpose.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with

the financial reporting framework described in Note 1 in the financial statements; this includes

determining that the applicable financial reporting framework is an acceptable basis for the

preparation of the financial statements in the circumstances, and for such internal controi as

management determines is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's

ability to continue as a going concern, disclosing as applicable, matters reiated to going

concern and using the going concern basis of accounting unless management either intends

to liquidate the Entity or to cease operations, or has no realistic aftemative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting

process.

Auditors' Responsibilities for the Audit of the Finanda! Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as

a whoEe are free from material misstatement, whether due to fraud or error, and to issue an

auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with Canadian generally accepted auditing standards will always

detect g material misstatementwhen it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they coujd reasonably be expected to influence the economic decisions of

users taken on the basis of the financial statements,

As part of an audit in accordance with Canadian generally accepted auditing standards, we

exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

• identify and assess the risks of material misstafement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
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Obtain an understanding of internai control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disdosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Entity's ability

to continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditors' report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors' report. However,

future events or conditions may cause the Entity to cease to continue as a going concern.

Communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

//^ ^
Chartered Professional Accountants

Victoria, Canada
June 1,2021



ARROWSMITH WATER SERVICE JOBST VENTURE

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31,2020

ASSETS

2020 2019

FINANCIAL ASSETS
Due from Joint Venturers (note 2) $ 429,630 $ 399,630

NON-FINANCIAL ASSETS
Tangible Capital Assets (note 3) 6,457,416 6,457,416

JOINT VENTURERS' ACCUMULATED SUOTLUS (note 4) $ 6,887,046 $ 6,857,046



ARROWSMITH WATER SERVICE JOINT VEmTOE

STATEMENT OF OPERATIONS AM) JOINT VKNTTOERS* ACCUMULATED STOPUTS

YEAR ENDED DECEMBER 31,2020

ACCUMULATED SURPLUS AT
BEGINNING OF YEAR

Expenses

Admimstration

Operations

Mamtenance

Joint venturers' contributions

ACCUMULATED SURPLUS AT
END OF YEAH

City of
Parksville

$ 4,378,479

26,406

6,063
30,565

63,034

4,315,445

82,204

$ 4,397,649

Town of

Qualicum Beach

$ 941,453

5,661

6,553

12,214

929,239

16,324

$ 945,563

Regional
District of
Nanaimo

$ 1,537,114

9,257
2,609

10,714

22,580

1,514,534

29,300

$ 1,543,S34

2020
Total

$ 6,857,046

41,324
8,672

47,832

97,828

6/759,218

127,828

$ 6,887,046

2019
Total

$ 6,827,046

42,160
10,617
21,783

74,560

6,752,486

104,560

$ 6,857,046



ARROWSMITH WATER SERVICE JOINT VENTURE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2020

Arrowsmith Water Service "AWS" Is a joint venture of the City ofParksville, the Town ofQualicum Beach and
the Regional District of Nanaimo. The purpose of the joint venture is the design^ construction, installation,
operation, maintenance and replacement of bullc water supply facilities, which is to supply water withm the

boundaries of Parksville, Qualicum Beach and the existing local water service areas in the Regional District of

Nanaimo.

The Joint venturers entered into an agreement on July 10, 1996 by order of the Lieutenant Governor in Council. A
new agreement was signed by the venturers on July 1, 2016,

Capital costs, administrative and maintenance expenses of the bulk water system are apportioned as follows:

CityofParksville 63.9%

Town of Qualicum Beach 1 3.7%

Regional District ofNanaimo 22.4%

Operational costs are shared between the City of Parksville and the Regional District of Nanaimo based on their
share of water used from the Englishman River.

1. BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with the Joint Venture Agreement between the
Regional District ofNanalmo^ City ofParksville and Town ofQualicum Beach dated July 1,2016.

Amounts payable by AWS are presented on a net basis with the receivable due from Joint Venturers. Tangible
capital assets are recorded at cost which includes all amounts that are directly attributable to acquisition^

construction, development or betterment of the asset. Amortization is not recorded on tangible capital assets of

the Joint Venture as the Joint Venturers each record amortization on their share of the tangible capital assets in

their own consolidated financial statements.

These fmancial statements are prepared to comply with the reporting provisions of the Joint Venture Agreement
between the Regional District ofNanaimo, City ofParksville and Town ofQualicum Beach dated July 1, 2016.

As a result, the financial statements may not be suitable for another purpose.



ARROWSMITH WATER SERVICE JOINT VENTURE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2020

2. DUE (TO)/FROM JOINT VENTURERS

Due (To)/From City ofParksville
Due (To)/From Town of Qualicum Beach

Due (To)/From Regional District ofNanaimo

2020
429,027

7,605

(7,002)

2019

$ 413,570
11,281

(25,221)

$ 429,630 $ 399,630

3, TANGIBLE CAPITAL ASSETS

General

Land

Buildings
Machinery and equipment

Infrastructure

Dam
Land Improvements

Cost

$

$

2020

762,267
40,705

142,535

5,155,884

356,025

6,457,416

$

5

$6

2019

762,267
40,705

142,535

,155,884

356,025

,457,416
=a

4. JOINT VENTURERS' ACCUMULATED SURPLUS

The joint venturers' accumulated surplus includes reserves and equity m tangible capital.

City ofParksvUle

Town ofQualicum Beach

Regional District ofNanaimo

Cany-

forward

Reserve

$ 3,460
3,460
3,461

Reserve for

Future

Expenditures

$ 267,900
57,437
93,912

Equity in
Tangible

Capital
Assets

$4,126,289

884,666
1,446,461

2020

$4,397,649
945,563

1,543,834

2019

$ 4,378,479

941,453
1,537,114

$ 10,381 $ 419,249 $6,457,416 $6,887,046 $6,857,046
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Independent Auditors' Report
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Notes to Financial Statements



KPMG LLP
St. Andrew's Square 11
800-730 View Street
Victoria BCV8W3Y7
Canada
Telephone 250-480-3500
Fax 250-480-3539

INDEPENDENT AUDITORS' REPORT

To the Management Board of Englishman River Water Service Joint Venture

Opiman

We have audited the tinandat statements of Englishman River Water Service Joint Venture

(the Entity), which comprise:

• the statement of financial position as at December 31 , 2020

• the statement of operations and joint venturers' accumulated surplus for the year then

ended

• and notes to the financial statements, Enduding a summary of significant accounting

policies

(Hereinafter referred to as the "financial statements").

In our opinion, the accompanying financial statements as at and for the year ended

December 31, 2020 of the Entity are prepared, in all material respectSt in accordance with

the financial reporting framework described in note 1 in the financial statements.

Basis for Opinion

We conducted our audit in accordance With Canadian generally accepted auditing standards.

Our responsibilities under those standards are further described in the "Auditors*

Responsibilities for Ihe Audit of the Financial Statements" section of our auditors' report.

We are independent of the Entity in accordance with the ethical requirements that are relevant

to our audit of the finandai statements in Canada and we have fulfilled our other ethica!

responsibilities in accordance with these requirements.

We beiieve that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion,

Emphasts of Matter" Financial Reporting Framework

We draw attention to note 1 in the financial statements, which describes the appHcabEe

financial reporting framework.

The financial statements are prepared to comply with the reporting provisions of the joint

venture agreement dated Juiy 1, 2016 between Regional District of Nanaimo and City of

Parksville.

KPMGLLPi .111 Onliiriu limlffil lialiility piinniiniliiioinifiienibci-lnn) ul'liii; KPMOisIub.i! utusanimliuii urnnSepetidenl
iwmhfr lirnis nt'fi!inti<l nitii K^^[G iDiurn.niostal Ijmitcd, a privnic Kngli'.ti cmii]]iiny limited by [jiniraiilcc
KPMO CiinaEtu piovidcs Ecmcw io KPMG LLP.
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As a result, the financial statements may not be suitable for another purpose.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation of the financiai statements in accordance with

the financial reporting framework described in Note 1 in the financia) statements; this includes

determining that the applicable financial reporting framework is an acceptable basis for the

preparation of the financial statements In the circumstances, and for such intema! control as

management determines is necessary to enable the preparation of financial statements that

are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's

ability to continue as a going concern, disciosing as applicable, matters related to going

concern and using the going concern basis of accounting unless management either intends

to liquidate the Entity or to cease operations, or has no realistic aEternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting

process.

Auditors' Respansibiitties for the Audit of the Financial Statements

Our objectives are to obtain reasonabie assurance about whether the financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an

auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with Canadian generally accepted auditing standards will always

detect a material mrsstatement when if exists.

Mlsstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we

exercise professional judgment and maintain professional skepticism throughout the audit.

We also;

• Identify and assess the risks of materiai misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, Ententiona! omissions,

misrepresentations, or the override of internal control

• Obtain an understanding of internal control relevant to the audit In order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Entity's internal control.
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• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of fhe going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Entity's ability

to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions

are based on the audit evidence obtained up to the date of our auditors' report. However,

future events or conditions may cause the Entity to cease to continue as a going concern.

< Communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit

//^ ^
Chartered Professional Accountants

Victoria, Canada
June 1,2021



ENGLISHMAN MVER WATER SERVICE JOINT VENTURE

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31,2020

2020

FH^ANCIAL ASSETS
Grants Receivable (note 3)

2019

$ 609,434

FINANCIAL LIABILITIES
Due to Joint Venturers (note 4)

NET FINANCIAL ASSETS

NON-FINANCIAL ASSETS
Tangible Capital Assets (note 5) 42,443,054

609,434

42,236,490

JOEST VENTURERS' ACCUMULATED SURPLUS (note 6) $ 42,443,054 $ 42,236,490

Approved:



ENGLISHMAN RIVER WATER SERVICE JOINT VENTURE

STATEMENT OF OPERATIONS AND JOINT VENTURERS' ACCUMULATED SURPLUS

YEAR ENDED DECEMBER 31,2020

City of
Parksville

Regional
District of
Nanaimo

Town of

Qualicum Beach

2020
Total

2019
Total

ACCUMULATE3& SURPLUS PRIOR TO
REALLOCATION AT BEGINNING OF YEAR

Expenses
Administration

Operations

Maintenance

Minor Capital

Add: Capital grant (note 2)
Add: Joint venturers' contnbutions

Accumulated surplus prior to reallocation at end of year

Town of Qualicum Beach contribution reallocated (note 6)

ACCUMUIATEB SURPLUS AT END OF YEAR
(note 6)

$32,964,145

130,752
412,179
25,088
15,300

583,319

32,380,826

736,176

33,117,002

73,056

$33,190,058

$ 9,173,621

45,939
177,407

8,815
5,375

237,536

8,936,085

291,243

9,227,328

25,668

$ 9,252,996

A_

$

98,724

98,724

98,724

(98,724)

$42,236,490

176,691
589,586

33,903
20,675

820,855

41,415,635

1,027,419

42,443,054

$42,443,054

$33,855,482

81,315
319,603

400,918

33,454,564

277,878
8,504,04S

42,236,490

$42,236,490



ENGLISHMAN RIVER WATER SERVICE JOINT VENTURE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2020

Englishman River Water Service is a joint venture of the City of Parksville and the Regional District of Nanaimo. The
purpose of the joint venture is the design, construction, installation, operation, maintenance and replacement of bulk

water supply and treatment facilities, which is to supply water withm the boundaries of Parksville and the existing
local water service areas In the Regional District ofNartaimo.

Thejointventurers entered into ati agreement on July 10,2011. A new agreement was signed by the venturers on July

1,2016.

The costs of tangible capital assets, administrative expenses and maintenance expenses of the bulk water system are

generally apportioned as follows:

CityofParksvllle 74.0%

Regional District ofNanaimo 26.0%

The Sprmgwood transmission line was 100% funded and apportioned, to the City of Parksville. Certain capital

planning costs m the early stages of project development were split equally between the partners (note 5).

Operational costs are shared between the City ofParksville and the Regional District ofNanaimo based on their share

of water used from the Englishman River.

1. BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with the Joint Venture Agreement between the

Regional District ofNanalmo and the City ofParksville dated July 1, 2016.

Amounts payable by ERWS are presented on a net basis with the due to/from Joint Venturers. Tangible capital
assets are recorded at cost which includes all amounts that are directly attributable to acquisition, construction,
development or betterment of the asset. Amortization is not recorded on tangible capital assets of the Joint

Venture as the Joint Venturers each record amortization on their share of the tangible capital assets in their own
consolidated financial statements.

These financial statements are prepared to comply with the reporting provisions of the Joint Venture Agreement
between the Regional District ofNanaimo and the City ofParlcsvUte dated July 1, 2016. As aresult, the financial

statements may not be suitable for another purpose.



ENGLISHMAN RIVER WATER SERVICE JOINT VENTUM

NOTES TO FINANCIAL STATEMENTS

YEAR ENBED DECEMBER 31,2020

2, CAPITAL GRANT

In March 2017 the Province ofBC signed an agreement (Project # C40145) with the City ofParksville to provide

grant funding for the Drinking Water Supply Transmission Mams and Secondary Membrane Water Treatment
from the Clean Water and Wastewater Fund grant program. The ftmding was for the design and construction of
new water transmission mains, backwash water treatment, sand separators and other related works for the

Englishman River Water Service. The grant was not to exceed the lesser of $6,063,128 and 83% of the eligible

costs incurred between April 1, 2016 and March 31, 2020. The majority of this grant relates to works that are
funded entirely by the City ofParksville. The grant was fully utilized by the end of 20 19.

City of
Parksville

2019 Grant Allocation

Grant Project #040145

Regional
District of

Nanahno Total

$ 268,550 $ 9,328 $ 277,878

3. GRANTS RECEIVABLE

Grant Project #040145

2020 2019
$ 609,434

4. DUE TO JOINT VENTURERS

Due to (from) City ofParksville
Due to (from) Regional District ofNanaimo

2020
4,968

(4,968)

2019
$ 602,123

7,311

$ 609,434



ENGLISHMAN RIVER WATER SERVICE JOINT VENTURE

NOTES TO FmANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2020

5. TANGIBLE CAPITAL ASSETS
Cost

River intake;

Land improvements

Building
Equipment

Water treatment plant:

Land improvements

Building

Equipment

Joint transmission line

Springwood transmission line

Other machinery & equipment

Work in progress:

Machinery & equipment

Infrastructure

Aquifer storage and recovery

2020

$ 41,207

6,028,568

3,298,526

302,333

11,373,904
12,700,306

1,259,812

6,962,798

124,839

27,234
323,527

$42,443,054

2019

$ 41,207

6,014,402
3,298,526

302,333
11,373,904

12,637,478
1,259,812

6,962,798

12,485

10,018

323,527

$42,236,490

During 2008 to 2010 capital planning was in progress for the River intake and Water treatment plant. The cost
sharing arrangement between the Joint Venture paitners was an equal share of the costs for the capital planning, so

a portion of the mitial capital costs totalling $118,000 are not apportioned between the partners at the current 74%,
26% split. The Springwood transmission line was also constructed as part of the entire project but it was 100%
funded and is 500% owned, by the City ofParksville. The Town ofQuaUcum Beach also contributed funding

towards the initial capital planning and those contributions and capital apportionment are shown for information of

the joint venture partners.

Certain 2019 tangible capital assets comparative information has been reclassified to reflect financial statement
presentation adopted in the current year.

The total reclassification in 2019 to Joint transmission lines capital account from Water treatment plant and River

intake capital accounts was $7,426 and $129,615 respectively.



ENGLISHMAN IUVBR WATER SERVICE JOINT VENTURE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2020

6. ACCUMULATED SURPLUS

Accumulated surplus is comprised of equity in tangible capital assets.

2020 2019

CityofParksville
Regional District ofNanaimo

$33,190,058
9,252,996

$33,037,201

9,199,289

$42,443,054 $42,236,490

The Town of QuaUcum Beach made a contribution of $98,724 to the planning costs of the water intake and

treatment facility. Subsequent to their contribution, the Town of Qualicum Beach chose to discontinue their
participation m the water intake and treatment facility. The costs associated with the planning of the water intake
and treatment facility were transferred to the Englishman River Water Sevices Joint Venture. As the Town of
Qualicum Beach is not an equity participant in the Englishman River Water Service Joint Venture, the contribution
by the Town ofQualicum Beach has been allocated to the City ofParksville and Regional District ofNanaimo
based on their participating interests. The City ofParksville and Regional District ofNanaimo have agreed that the

contribution may be applied against the cost of buymg-in to the j oint venture should the Town of Qualicum Beach
choose to participate in the venture in the future.



ENGLISHMAN RTVTO WATER SERVICE JOINT VENTURE
TANGIBLE CAPITAL ASSET PARTNER APPORTIONMENT

YEAR ENDED DECEMBER 31,2020

SCHEDULE 1

UNAUDHTO

Capital Cost Apportionment

River intake:

Land improvements

Building

Equipment

Water treatment plant:

Land improvements

Building

Equipment

Joint transmission line

Sprmgwood transmission line

Other Machinery & equipment

Work m progress:

Infrastructure

Aquifer storage and recovery

City of
Parksville

$ 30,493
4,391,865

2,440,909

223,726

8,384,780
9,398,226

932,261
6,962,798

92,381

20,153

239,410

$33,117,002

Regional
District of

Nauaimo

$ 10,714

$ 1,569,112
857,617

78,607
2,957,991
3,302,080

327,551

32,458

7,081

84,117

$ 9,227,328

Towu of
Qualicum

Besch

67,591

31,133

$ 98,724

2020 Total

$ 41,207
6,028,568

3,298,526

302,333
11,373,904
12,700,306

1,259,812

6,962,798

124,839

27,234
323,527

$42,443,054

During 2008 to 2010 capital planning was in progress for the River intake and Water treatment plant. The cost
sharing arrangement between the Joint Venture partners was an equal share of the costs for the capital planning, so

a portion of the initial capital costs totalling $ 118,000 are not apportioned between the partners at the current 74%,

26% split. The Springwood transmission line was also constructed as part of the entire project but it was 100%
funded and is 100% owned, by the City of Parksville. The Town ofQualicum Beach also contributed funding

towards the initial capital planning and those contributions and capital apportionment are shown for information of
the joint venture partners.
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APPENDIX IV " 2021-2025 FIVE YEAR FINANCIAL PLANS

CITYOFPARKSVILLE

o General Revenue Fund

o Water Utility Fund

o Sewer Utility Fund

ARROWSMITH WATER SERVICE JOINT VENTURE

ENGLISHMAN RIVER WATER SERVICE JOINT VENTURE



"^
CITY OF PAKKSVELLE

2021-2025 Final Financial Plan
General Revenue Fund

Budget Bylaw

2021 2022 2023 2.024 2025

Revenues

Property Taxes

Fees and Charges

General government
Protective services

Comrouni^ planning
Parks, facilities and sports fields

Engmeering and Operations

Solid waste collection

Operatmg Grauts

Capital Grants and Developer contributions

Actuarial Reduction of Debt

Transfer firom DCC Fuuds

$ 16,384,700 $ 17,018,900 $ 17,684,200 $ 18,415,700 $ 19,087,600

909,300
585,000
314,000
413,000

60,000
850,500

1,725.200
4,317,500

81,000
329,550

853,900
597,400
305,500
207,700

92,500
890,700
765,000

2,191,050
35,300

1,344,540

843,600
552,600
312,700
211,400

94,300
919,800
582,000
582,000

130,010

835,200
552,800
319,900
215,100

96,000
949,500
455,900

54,860

775,800
552,900
327,100
218,800

97,700
979,700
455,900

288,260

Total Funding Sources

Expenses
Municipal Purposes

General government

Protective services

CojsmHimty planning
Parks, faoUities and sports fields

Engmeermg and Operations
Solid waste collection

Library and Cultural services

Literest on long term debt

Amortization of tangible capital assests

Total Expenses

Net Income (Loss) from Operations

25,969,750

4,890,600
4,782,500

841,400
3,432,500
3,154,200

786,000
748,000

46,700
3,031,200

21,713,100

4,256,650

24.302,490

4,140,400
4,819,200

865,300
2,742,200
2,992,900

817,000
768,100
25,900

3,031,200

20,202,200

4,100,290

21,912,610

4,190,900
5,031,600
1,016,200
3,095,300
3,030,600

843,800
786,000

6,300
3»031,200

21,031,900

880,710

21,894,960

3.980,600
5,303,100

907,200
3,044,400
2,915,500

871,100
804,200

3,800

3,031,200 .

20,861,100

1,033,860

22,783,760

4,032,400
5,457,800

928,800
2,742.900
2,999,600

898,900
822,800

1,300
3,031,200

20,915,700

1,868,060

..^

Other son. operating budget items

Capital Expeaditires

Principal payments on Long Teim Debt

Transfers to appropriated reserves

Transfers from (to) appropriated reserves

Capital reserre

Cairyforward reserve

Reserve for future expenditures

Land Sale reserve

Gas Tax reserve

Transfers (to) •from Other Funds

Capital BcuTOwing

Actuarial Reduction of Debt

Amortization of Tangible Capital Assets

Annual cash surplus (deficit)

$ (15,054,400) $
(100,400)
(687,509)

963,000

1,950,600

100,000

772,000

(81,000)
3,031,200

(4,849,850)

(7,077,800) $
(69,800)

(766,000)

309,040

22,000

»

(35,300)
3,031,200

(486,370)

(7,630,400) $

(47,800)
(847,500)

472,770

809,950

^

^

3,031,200
(3,331,070)

(8,520,900) 3
(49,000)

(350,000)

100,000

484,610

870,059

3,031,200
(3,400,171)

i (10,419,400)
(50,300)

(350,000)

1,545,320

1,056,813

3,031,200
(3,318,307)

Transfers from (to) unappropriated reserves

From Accumulated Smplus

To Accumulated Surplus

4,849,850 486,370 3,331,070 3,400,171 3,318,307

Financial Plan Surplus (Deficit)



CITY OF PARKSVILLE
2021 - 2025 Final Financial Plan

Water Utility Fund
Budget Bylaw

2021 2022 2Q23. .2024
Revenues

Water Parcel Taxes

Fees and Charges

User Fees
Other

Interest on Reserves

Grants and Developer contributions

Actuarial Reduction of Debt

Transfers From Other Funds & Reserves

DCC Fund
General Revenue Fund

Sewer Utility Fund

49,000 $ 43,900 $ 44,700 $ 45,600 $

21,400 12,798 17,840 22,980

2025

46,500

3,837,600
5,000

148,000

3,955,100
5,200

145,000

4,084,800
5,300

167,200

4,216,800

5,500
173,500

4,351,100
5JOO

170,900

28,280

593,000
67,300
15,500

822,700
69,500
15,700

327,000
71,400
15,800

341,100
73,200
16,000

327,600
75,100
16,100

Total Funding Sources

Expenses

Muaicipal Purposes

Administration

Service of Supply
Trans & Distribution

Minor capital

Interest on Long Term Debt

Amortization of Tangible Capital Assets

Total Expenses

Net Income from Operations

Other non operating budget items
Capital expenditures

Principal Payments on Long Term Debt
Transfers to Other Funds

Transfers from (to) appropriated reserves
Capital reserve funds

Canyforward reserve

Gas Tax Reserve

Capital borrowing
Actuarial Reduction of Debt

Amortization of tangible capital assets

_.4,736,80P

1,021.400
1,428,600

500,800
204,200
164,400

1,638,000

4,957,400

(220,600)

$ (2,092.800) $
(162,400)

(128,500)
324,900

(21,400)
1,638,000

5,069,898

1,041,800
1,319,000

511,300
141,576
161,900

1,638,000

4,813,576

256,322

(709,500) $
(153,600)

(131,100)

(12,798)
1,638,000

4,734,040

1,062,700
1,341,500

494,700
38,495

161,900
1,638,000

4,737,295

(3,255)

(1,076,500) $
(153,600)

(133,700)

(17,840)
t,63WO

4,894,680

1,083,900
1,368,400

504,800
89,353

161,900
1,638,000

4,846,353

48,327

(1,480,700) $
(153,600)

(136,400)

(22,980)
1,638,000

5,021,280

1,105,600
1,395,700

515,100
48,700

161,900
1,638,000

4,865,000

156,280

(1,809,900)
(153,600)

(139,100)

(28,280)
1,638,000

Annual ca^h surplus (deficit)

Transfers from (to) unappropriated reserves

From Accumulated Surplus

To Accumulated Surplus

(662,800)

662,800

887,324

(887,324)

253J05

(253,105)

(107,353)

107,353

(336,600)

336,600

Financial Plan Surplus (Deficit)



CITY OF PARKSVILLE
2021 - 2025 Final Financial Plan

Sewer Utility Fund
Budget Bylaw

2021. 2022 2023 2024 2025
Funding Sources

Sewer Wastewater Property Taxes

Sewer Parcel Taxes

Fees and Charges

User Fees

Other
Interest on Reserves
Grants and Developer Contributions

Transfers From Other Funds & Reserves

DCC Fund

$ 2,081,400 3
37,700

1,828,600
2,000

55,000

1 2J02,2l4 S
31,600

1,908,200

2,000
50,900

; 2,123,236 $
32,600

1,990,100
2,000

56,900

: 2,144,466 $
33,500

2,074,600
2,100

49,800

; 2,165,905
34,600

2,161,900

2JOO
21,800

Total Funding Sources

Expenditures

Municipal Purposes

Administiation

Collection System & Pumping Station

Treatment & Disposal

Minor Capital
Amortization of Tangible Capital Assets

Total Expenses

Net Income (Loss) from Operations

Other non operatmg budget items
Capital expenditures $

Transfers to Ofher Funds

Transfers from appropriated reserves

Capital reserve funds

Canyfonvard reserve

Amortization of tangible capital assets ..

Annual cash sutplus (deficit)

Transfers from (to) unappropriated reserves

From Accumulated Surplus

To Accumulated Surplus

Financial Plan Surplus (Deficit) $

4,004,700

968,900
289,100

2,600,000
90,000

298,000

4,246,000

(MPOO)

(1,390,000) $

146,000
264,600
298,000

(922,700)

922,700

4,094,914

989,500
297,000

2,652,000
102,000
298,000

4,338,500

CM3.5^}

(123,000) $

298,000
(68,586)

68,586

$

4,204,836

1,009,600
305,000

2,705,040
52,000

298,000

4,369,640

(mm,

(1,195,600) $

210,100

2$S,000
(852,304)

852,304

$

4,304,466

1,030,400

313,200
2,759,120

53,100
298,000

4,453,820

(14^354)

(1,481,800) $

215,400

298,000
(1,117,754)

1,117,754

$

4,386,305

1,051,600

321,400
2,814,240

54,100
298,000

4,539,340

(.153,035),

(1,153,500)

220,800

298,000
(787,735)

787,735



Schedule A

:|Er^H§]hiiyia(^|Uv^^
l^^j^^^lj^^lll^^ll^g^^^^^^^^^^^^^ liBdiis SSM^
REVENUE AND CONTRIBUTIONS

Joint Venture Requisitjpns
Parksvilie Requisition (74 %)
RDN Requisition (26%)

Total Joint Venture Requisitions

Other Revenue

$ 1,344,100
472,300

1,816,400

1,062,200
373,200

1,435,400

836,800
294,000

1,130,800

896,600
315.000

-1,211,600

$ 862,500
303,000

1,165,500

SliiWilBBBBBIiIBSSMSSS ^^•;ii^^^J^^^fi^^ !MiMMliiWiiM

EXPENDITURES
Operations

Administration

Operations

Maintenance

Minor Capital
Transfer to Reserves

Total Expenses & Reserve Transfers

Capital

Land Acquisition & Improvements

Equipment

River Intake / Supply Mains
Water Treatment

Aquifer Storage and Recovery

Settling Ponds

Total Capital

269,300
686,100
124,000
57,000

1,136,400

60,000
120,000
50.000

450.000

680,000

iJiBSISMI

186,900
700,500
48,000

120,000
100,000

1,155,400

30,000
250,000

280,000

186,700
715,600
48,500

50,000

100,000

1,100,800

30,000

30,000

ilKiBBB

186,500
731,100
49,000

80,000

100,000

1,146,600

65,000

65,000

188,900
747,100

49,500

50,000

100,000

1,135,500

30,000

30,000

NET SURPLUS (DEFICIT)
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Table 1

;:^::-®:iK-::;^i'^:^

-':SS^r:S;:%^%?]^

'ARROWSMITH^WATER^EFWiCe^

REVENUE
ParksvsSle Requisition (63.9% for Admin and Maintenance, Ops based on flow)
RDN Requisition (22.4% forAdmin and Maintenance, Ops based on flow)
Quaticum Requisition (13.7% -forAdmin and Maintenance Only)

Joint Venture Requisitions

Other Revenue

Logging Revenue

Total Other Revenue

^;7;^^^^::.::-4-,:-^:^Q^^^

EXPENDITURES
Operating

Administration
Operations
Maintenance
Road Maintenance

Total Operating Expenses

Transfer to Reserves

:::Total.Operattng.'':.^';:h;:;:^; y:-^-!^ ^.•:;/ :,^:::;^;^k^^:;^:-;:^f^:^:i''i;^^^^^^ '.

Capital

•;:-.TofaiL03pita)^".- ^;;^:^;;:;:.^;%^.::^¥:;^^-^^

^OTA^EXPENRITUR^?:'GNinf)^^'^^

NET SURPLUS (DEFICIT)

I!%2%
^Budfijet^

158,269
55,511
25,920

239,700

V^WTOO

73,300
50,500
80,800
5,100

209,700

30,000

^123^1700

-^239,700

A_

^022^!:
; BUdg^t

105,101
36,854
19,646

161,600

^m,eoo

74,600
18,200
33,700

5,100

131,600

30,000

^61^00

SWeoo

$_:....

^^20?!*i
r^Elucfg'ei;^

106,419
37,316
19,865

163,600

B^i6;poo

75,800
18,600
34,100
5,100

133,600

30,000

^;Mi5^00

p^ij53,eoe

_$_

^^024^:
fBiidgeti

107,663
37,752
20,084

165,500

;^1l55,5QiO

77,000
18,900
34,500
5,100

135,500

30,000

^'i65W

:^e5,500

$,

^02Sf
^Bucl^eti

108,972
38,211
20,317

167,500

^fW^

78,200
19,200
35,000
5,100

137,500

30,000

ii^7W

^^f6^W

$........_-...
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