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CITY OF PARKSVILLE
MANAGEMENT REPORT
2011 FINANCIAL STATEMENTS

The preparation of these financial statements is the responsibility of management. The
consolidated financial statements have been prepared in accordance with Canadian Public Sector
Accounting Standards, and the integrity and objectivity of these statements are management's
responsibility. '

Management is also responsible for implementing and maintaining a system of internal controls
to provide reasonable assurance that reliable financial information is produced.

Council is responsible for ensuring that management fulfils its responsibilities for financial
reporting and internal control and exercises this responsibility through the Audit Committee of
Council. The Audit Committee meets with the external auditors two times per year. -

The external auditors, McGorman MacLean, conduct an independent examination, in accordance
with Canadian generally accepted auditing standards, and express their opinion on the financial
statements. Their examination includes a review and evaluation of the City’s system of internal
control and appropriate tests and procedures to provide reasonable assurance that the financial
statements are presented fairly. The external auditors have full and free access to the Audit
Committee of Council.

On behalf of the City of Parksville:

;

G. Lucky Butterworth, BBA, CGA Chris Burger
Director of Finance Mayor




Mc GORMAN . Mark A.A. McGorman, Ltd.
MacLEAN Campbell B. MacLean, Ltd.

Chartered Accountants Stana Pazicka, Inc.

Tel: 250-248-3211
Fax: 250-248-4504

INDEPENDENT AUDITORS’ REPORT E-mail: cam@mcgormanmaclean.com
) mark@mcgormanmaclean.com

stana@mcgormanmaclean.com

To the Mayor and Council of the
City of Parksville

Report on Financial Statements

We have audited the accompanying consolidated statement of financial position of the City of Parksville as at
December 31, 2011 and the consolidated statements of operations, cash flows and changes in net financial assets for
the year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian Public Sector Accounting Standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or

error.
Auditors® Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. ’

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of the City as
at December 31, 2011 and the results of its operations, cash flows and changes in net financial assets for the year
then ended in accordance with Canadian Public Sector Accounting Standards.

T
CHARTERED ACCOUNTANTS

Parksville, Canada
June 18,2012

=
CA " 154 Memorial Ave., P.0. Box 760, Parksville, B.C. V9P 2G8



CITY OF PARKSVILLE STATEMENT A
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2011
2011 2010
(restated - Note 2)

FINANCIAL ASSETS

Cash $ 11,916,827 $ 12,091,606

fnvestments (Note 3) 14,065,199 13,996,545

Accounts receivable (Note 4) 2,465,798 2,629,371

28,447,824 28,717,522

FINANCIAL LIABILITIES

Accounts payable and accrued liabilities ‘(Note 5) 2,038,410 2,083,848

Deferred revenue 59,392 37,092

Deposits and other liabilities (Note 6) 3,101,959 3,396,605

Employee benefit accrual (Note 7) 416,335 423,689

Deferred revenue - federal gas tax (Note 2 and 8) 1,304,972 939,846

Deferred revenue - development cost charges (Note 9) 5,831,570 6,547,039

Long term debt (Note 10) 3,412,754 3,717,311

16,265,382 17,125,430

NET FINANCIAL ASSETS 12,182,432 11 ,592,092.
NON-FINANCIAL ASSETS

Prepaid expenses 48,526 . 24,139

inventory 24,677 17,297

Tangible capital assets (Note 11) 149,561,053 146,549,449

149,634,256 146,590,885

ACCUMULATED SURPLUS (Note 2 and 12)

Contingent liabilities (Note 13)
MFA debt reserve fund (Note 14)

G. Lucky Butterworth, CGA
Director of Finance

$ 161,816,688

$ 158,182,977

The accompanying notes are an integral part of these financial statements



CONSOLIDATED STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2011

REVENUE

Taxation

Water and sewer user fees

Services provided to other governments

Sale of services

Interest

Other revenue from own sources

Government transfers

Capital grants

Developer contributions of tangible capital assets
Transfer from deferred revenue

Gain (loss) on disposal of tangible capital assets

EXPENSES

General government services
Protective services
Transportation services
Planning

Environmental health services
Parks and cultural services
Water services

Sewer services

ANNUAL SURPLUS (Note 2)

ACCUMULATED SURPLUS AT
BEGINNING OF YEAR (Note 2)

CITY OF PARKSVILLE STATEMENT B
2011 2011 2010
Budget Actual Actual
(unaudited) (restated - Note 2

$ 10,644,951 10,646,049 $ 10,223,339
3,683,320 3,373,754 3,569,644
540,600 535,420 468,618
1,300,470 1,288,381 1,257,946
274,000 331,916 277,281
152,100 221,857 261,273
492,000 693,986 224,471
762,910 182,033 2,128,772
72,905 496,321 312,583
2,969,793 1,275,364 670,765
- 6,730 (443,819)
20,783,049 19,051,811 18,950,873
2,129,642 2,010,532 1,915,048
3,243,531 2,901,514 2,814,211
4,080,551 3,846,593 3,500,965
919,372 745,010 699,359
586,100 587,532 557,972
2,302,138 2,267,694 2,192,247
2,466,814 1,968,888 1,828,603
1,092,086 1,090,337 996,525
16,820,234 15,418,100 14,504,930
3,972,815 3,633,711 4,445,943
158,182,977 158,182,977 153,737,034
$ 162,155,792 161,816,688 $ 158,182,977

ACCUMULATED SURPLUS AT END OF YEAR

The accompanying notes are an integral part of these financial statements



CITY OF PARKSVILLE STATEMENT C
CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2011

2011 2010
(restated - Note 2)

CASH PROVIDED BY OPERATIONS

Annual surplus ‘ $ 3,633,711 $ 4,445,943
ltems not involving cash: '
Amortization 3,271,176 3,161,399
(Gain) loss on disposal of tangible capital assets (6,730) 443,819
Developer contribution of tangible capital assets (496,321) (312,583)
Actuarial reduction to jong term debt (109,687) (56,867)

Changes in non-cash operating working capital:
Decrease (increase)

Accounts receivable 163,573 (321,909)
Prepaid expenses (24,387) 61,937
Inventory (7,380) 29,448
Increase (decrease) :
Accounts payable and accrued liabilities (25,438) 410,699
Deferred revenue 22,300 25,917
Deposits and other liabilities (294,644) (400,611)
Employee benefits accrual : (7,353) (39,100)
Deferred revenue - federal gas tax 365,126 356,136
Deferred revenue - development cost charges (615,470) (84,515)
Cash provided by operating transacfions 5,868,476 7,679,713

CAPITAL TRANSACTIONS

Acquisition of tangible capital assets (5,880,480) (6,423,666)
Proceeds from the sale of tangible capital assets 100,750 72,000
Cash appilied io capital transactions ) (5,779,730) (6,351,666)

FINANCING TRANSACTIONS

Long term debt repayment (194,871) (313,992)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (106,125) 1,014,055
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 26,088,151 25,074,096
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 25,982,026 $ 26,088,151

CASH AND CASH EQUIVALENTS CONSIST OF:

Cash $ 11,916,827 $ 12,091,606
Investments 14,065,199 13,996,545
$ 250982026 $ 26,088,151

SUPPLEMENTARY CASH FLOW INFORMATION:
Cash paid for interest on debt $ 187,621 $ 204,816

The accompanying notes are an integral part of these financial statements
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CITY OF PARKSVILLE STATEMENT D
CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
YEAR ENDED DECEMBER 31, 2011

Budget 2011 2010
(unaudited) (restated - Note 2)
ANNUAL SURPLUS ’ $ 3,972,815 $ 3,633,711 $ 4,445 943
Acquisition of tangible capital assets (10,495,540) (6,376,800) (6,736,249)
Amortization of tangible capital assets 3,063,250 3,271,176 3,161,399
(Gain) loss on disposal of tangible capital assets - (6,730) 443,819
Proceeds on sale of tangible capital assets - 100,750 72,000
(3,459,475) 622,107 1,386,912
Acquisition of supplies inventory - (24,677) (17,297)
Acquisition of prepaid expenses - (48,526) (24,139)
Consumption of supplies inventory - 17,297 46,745
Use of prepaid expenses - 24,139 86,076
- (31,767) 91,385
INCREASE (DECREASE) IN NET FINANCIAL ASSETS (3,459,475) 590,340 1,478,297
NET FINANCIAL ASSETS AT BEGINNING OF YEAR 11,592,092 11,592,092 10,113,795
NET FINANCIAL ASSETS AT END OF YEAR $ 8,132,617 $ 12,182,432 $ 11,502,092

The accompanying notes are an integral part of these financial statements



CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

The City of Parksville operates under the authority of the Local Government Act of British Columbia. The City's
principal activities include the provision of services to residents of Parksville. These include protective services,
engineering and public works, parks, community planning, general government, water, sewer, and solid waste.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

b)

c)

Basis of presentation

Consolidated financial statements have been prepared in accordance with the recommendations of the
Public Sector Accounting and Auditing Board (PSAAB) of the Canadian Institute of Chartered Accountants.
The consolidated statement of financial position includes all assets and liabilities of the City. Interfund
transactions and balances have been eliminated.

Cash and investments

Cash and cash equivalents are comprised of cash on hand, demand deposits and short-term highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignifi-
cant risk of changes in value.

investments are recorded at cost, adjusted for amortization of premiums or discounts. Provisions for
losses are recorded when they are considered to be other than temporary. At various times during the
term of each individual investment, market value may be less than cost. Such declines in value are con-
sidered temporary for investments with known maturity dates as they generally reverse as the invest-
ments mature and therefore an adjustment to market value of these market declines is not recorded.

Non-financial assets

Non-financial assets are not available fo discharge existing liabilities and are held for use in the provision
of services. They may have useful lives extending beyond the current year and are not intended for sale
in the ordinary course of operations.

Inventory

The City maintains a minimal level of parts and supplies on hand. Larger inventory items are included on
the statement of financial position and are recorded at cost at year end. Spare parts and supplies are
expensed when purchased. - ‘
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CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

c)

Non-financial assets (continued)

Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable
to acquisitions, construction, development, or betterment of the asset. The cost, less residual value,
of the tangible capital assets is amortized on a straight-line basis over their estimated useful lives
as follows: .

Land improvements 10 - 50 years
Buildings 50 years
Vehicles, machinery and equipment 5 - 25 years
Roads, sidewalks and lighting 20 - 75 years
Storm sewer systems - 15-70 years
Water systems and AWS dam 15 - 80 years
Sanitary sewer systems 15 - 60 years

A full year of amortization is charged in the year of acquisition and none in the year of disposal. Assets
under construction are initially recorded as work in progress and not amortized until the asset is available
for productive use.

Basis of accounting

All revenue and expenses are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable. Revenue is
recorded in the period in which the transactions or events occurred that gave rise to the revenue and
expenses are recorded in the period the goods and services are acquired and a liability is incurred or
transfers are due.

Government transfers are recognized as revenue when the transfer is authorized and any eligibility criteria
are met, except to the extent that transfer stipulations give rise to an obligation that meets the definition of
a liability. Transfers are recognized as deferred revenue when transfer stipulations give rise to a liability.
Transfer revenue is recognized in the statement of operations as the stipulation liabilities are seftled.

Contributions from other sources are deferred when restrictions are placed on their use. by the contributor,
and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is earned or service performed.

o



CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

e) Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make’ estimates and assumptions that affect the amounts of assets
and liabilities, disclosure of contingent assets and liabilities and the reported amounts of revenue and
expenses. Actual results may differ from these estimates.

In 2009, the City's implementation of the Public Sector Accounting Handbook PS3150 has required
management to make estimates of historical cost and useful remaining lives of tangible capital assets.
Actual results could differ from these estimates.

2. CHANGE IN ACCOUNTING POLICY

The City of Parksville has restated its financial statements to comply with the provisions of Section 3410
of the Public Sector Accounting Board handbook. Secfion 3410 establishes general reporting principles
and standards for the recording of government transfers in the financial statements.

In prior years, federal gas tax funding was recorded as revenue upon receipt. Under the provisions of Section
3410, these funds are recorded as revenue as the stipulation liabilities are settled. The change has been
applied retroactively and prior periods restated. The impact of the change on the current year is a reduction of
grant and interest income totalling $365,126. Amounts reported in prior years were changed as follows:

Adjustments to 2010 Accumulated Surplus at Beginning of Year

Accumulated surplus, beginning of year, as previously reported $ 154,320,744
Less: Transfer to Deferred Revenue - federal gas tax (583,710)
Accumuiated surplus, beginning of year, restated $ 153,737,034
2010 Annual Surplus
Annual surplus, as previously reported $ 4,802,079
Less:
Removal of 2010 gas tax funding (345,466)
Transfer of 2010 interest on gas tax fund to Deferred Revenue (10,670)
Annual surplus, as restated $  4,4450943
Adjustments to 2010 Financial Liabilities
Financial liabilities, as previously reported $ 16,185,584
Add: Deferred revenue - federal gas tax ) 939,846
Financial liabiiities, as restated $ 17,125,430




CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

3. INVESTMENTS

2011 2010
Short term notes and deposits Cost $ 14,065,199 $ 9,963,049
Long term notes and deposits Cost - 4,033,496
$ 14,065,199 $ 13,996,545
Short term notes and deposits Market value $ 14,148,560 $ 09,963,049
Long term notes and deposits Market value ' - 4,188,640
$ 14,148,560 $ 14,151,689

Short term notes and deposits have interest rates varying from 1.30% to 4.60% (2010 - 1.35% to 1.75%) and
mature in less than one year.

4. ACCOUNTS RECEIVABLE

2011 2010
Property taxes and utilities receivable $ 840,503 $ 893,110
Accrued utilities receivable 858,500 875,750
Receivable from provincial government 23,198 213,098
Receivable from federal government 376,403 239,613
Receivable from other government agencies 118,001 98,830
Trade accounts receivable 131,246 189,119
Accrued interest receivable 116,947 119,851
$ 2,465,798 $ 2,629,371

5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2011 2010
Payable to federal government $ 498,412 $ 533,223
Payable to provincial government 73,122 162,525
Payable to other government agencies - 375,581 113,615
Trade accounts payable 755,447 914,581
Accrued payroll and vacation payable 335,848 339,904
$ 2,038,410 $ 2,063,848

6. DEPOSITS AND OTHER LIABILITIES

2011 2010
Prepaid property taxes and utilities $ 1,558,843 $ 1,486,275
Development security deposits 1,284,437 1,660,049
Developer contributions and grant deposits . 257,320 246,502
Building permit and other advance deposits 1,359 3,779
$ 3,101,959 $ 3,396,605

10



CITY OF PARKSVILLE’
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

EMPLOYEE BENEFIT ACCRUAL

2011 2010
Retirement benefits payable $ 329,952 $ 337,306
Sick time accrual 86,383 86,383
$ 416,335 3 423,689

Retirement benefits - employees who retire may qualify for a payout of their accumulated unused sick leave
bank. Union employees may quaiify for a payout of up to 60 days and non-union staff qualify for a payout of
up to 261 days if certain restrictions are met. The City calculates the value of this liability based on a statistical
analysis of the age and length of service of its workforce. The liability reflects the likelihood that employees
will reach the age of 60, retire and become eligible for this benefit.

DEFERRED REVENUE - FEDERAL GAS TAX

Federal gas tax funding is provided by the Government of Canada and the use of the funding is established by
a funding agreement between the local government and the Union of BC Municipalities. Funding must only be
used for designated capital projects as specified in the funding agreements.

The City reports the balance of unused funding as deferred revenue until it is used to fund specified capital
projects. Interest is required to be accrued on the fund balance.

2011 2010
Balance at beginning of year $ 939,846 $ 583,710
Contributions from government T 345,431 345,466
Interest : 19,695 10,670
Balance at end of year $ 1,304,972 $ 939,846

DEFERRED REVENUE - DEVELOPMENT COST CHARGES

Development cost charges represents funds collected from development for capital purposes as specified by a
bylaw under the authority of the Community Charter. The collections from development are recorded as a
deferred revenue until such time as they are spent for the purposes specified in the City bylaw.

2011 2010
Balance at beginning of year $ 6,547,039 $ 6,631,555
Contributions from developers 540,111 487,829
Interest | 119,784 98,421
Transfer to revenue (1,275,364) (670,766)
Balance at end of year (Schedule 2) $ 5,931,570 $ 6,547,039

11



CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

10. LONG TERM DEBT

General Revenue Fund

Debenture Debt Maturity interest
Purpose Date Rate 2011 - 2010
Civic and Technology Centre Dec. 2021 © 3.05% $ 650,592 699,854
Civic and Technology Centre Dec. 2021 5.69% 509,894 544,076
Northwest Bay Road
local improvement Apr. 2025 5.10% 600,706 636,047
Total General fund long term debt 1,761,192 . 1,879,977
Water Utility Fund
Debenture Debt
Purpose
Water Mar. 2018 4.65% 557,176 622,350
Water Sep. 2018 4.65% 914,698 1,021,691
Water Jun. 2021 3.05% 179,688 193,293
Total Water fund long term debt 1,651,562 1,837,334
Total long term debt $ 3,412,754 3,717,311
Principal due over the next five years on long term debt is as follows:
General Water
Fund Fund Toftal
2012 $ 91,133 $ 104639 % 195,772
2013 92,057 104,639 196,696
2014 93,005 | 104,639 197,644
2015 93,977 104,639 198,616
2016 94,973 104,639 199,612
$ 465145 $ 523,195 & 988,340

12



CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

11. TANGIBLE CAPITAL ASSETS

2011 2010
Land and land improvements $ 52,765,639 $ 51,507,158
Buildings 10,898,577 7,683,617
Vehicles, machinery and equipment 5,392,704 4,832,079
Infrastructure
Roads, sidewalks and lighting 50,548,630 50,518,674
Storm sewer systems 23,873,712 23,595,394
Water systems and Arrowsmith Dam 33,630,601 33,538,507
Sanitary sewer systems 15,940,274 15,924,590
Work in progress 2,538,572 2,007,227
195,588,709 189,607,246
Less: Accumulated amortization 46,027 656 43,057,797

Net book value (Schedule 1)

$ 149,561,053

$ 146,549,449

Land and land improvements includes the cost of land under roads recognized at fair market value at the date

of acquisition.

Contributed tangible capital assets are recognized at fair market value at the date of contribution. In 2011,
$496,321 (2010 - $312,583) of tangible capital assets were contributed and included in infrastructure.

13



CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

12. ACCUMULATED SURPLUS

Restricted Surplus

General revenue fund reserves for future expenditures $

Water utility fund reserves for future expenditures
Sewer utility fund reserves for future expenditures
Equity in Arrowsmith Water Services Joint Venture reserves

General fund capital reserve

Water utility fund capital reserve
Sewer utifity fund capital reserve
Statutory reserve funds (Schedule 3)

Unrestricted Surplus
General revenue fund
Water utility fund
Sewer utility fund

Equity in tangible capital assets
General revenue fund
Water utility fund
Sewer utility fund

2011 2010
2,500,367 4,018,676
590,721 117,500
10,120 24,500
118,001 98,831
3,219,209 4,259,507
174,235 171,036
149,719 146,970
650,480 638,535
1,661,103 1,818,449
5,854,746 7,034,497
3,852,799 2,768,811
3,125,091 2,790,679
2,835,752 2,756,852
9,813,642 8,316,342
108,689,352 106,099,565
26,344,598 25,489,792
11,114,350 11,242,781
146,148,300 142,832,138

$ 161,816,688

$ 158,182,977

The restricted surplus represents reserves to be used to fund specified future expenditures, as authorized by
Council. It includes both statutory reserves set up by bylaw under the authority of the Community Charter and
reserve accounts, for which Council is not restricted by external parties in providing for the use of funds.

The unrestricted surplus represents the accumulated operating surpluses of the City.

14
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14.

CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

CONTINGENT LIABILITIES

a) The City is responsible, as a member of the Regional District of Nanaimo and the Nanaimo Regional
Hospital District, for its proportion of any operating deficits or capital debt related to functions in which
it participates. ‘

b) The City has issued demand notes to the Regional District of Nanaimo totaliing $197,998. These notes are
callable only if required by the Regional District.

c) The municipality and its employees contribute o the Municipal Pension Plan (the Plan), a jointly trusteed
pension plan. The Board of trustees, representing plan members and employers, is responsible for
overseeing the management of the Plan, including investment of the assets and administration
of benefits. The pension plan is a multi-employer contribufory pension plan. Basic pension benefits
provided are defined. The Plan has approximately 173,000 active members and approximately 63,000
retired members. Active members include approximately 35,000 contributors from local governments.

Every three years an actuarial valuation is performed to assess the financial position of the Plan and the
adequacy of plan funding. The most recent valuation as at December 31, 2009 indicated an unfunded
fiability of $1,024 million for basic pension benefits. The next valuation will be as at December 31, 2012,
with results available in 2013. Defined contribution plan accounting is applied to the Plan as the Plan
exposes the participating entities to actuarial risks associated with the current and former employees of
other entities, with the result that there is no consistent and reliable basis for allocating the obligation, plan
assets and cost to individual entities participating in the Plan.

The City of Parksville paid $365,666 for employer contributions to the Plan in fiscal 2011.

d) Other contingent liabilities consisting of routine claims will be accounted for as an expense in the period
in which the costs are incurred. It is not possible fo determine the City's liability, if any, with respect to
these other matters.

MFA DEBT RESERVE FUND

The Municipal Finance Authority requires the City o establish a reserve fund equal to one half the annual
instalment of principal and interest of debentures issued. The cash portion of the fund is equal to one percent
of the total principal with the remainder to be covered by a non-interest bearing promissory note. The balance
of the MFA debt reserve fund is as follows:

2011 2010
Cash $ 100,392 $ 97,083
Demand note 197,998 197,998
$ 298,390 3 285,081
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CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

15. SEGMENTED INFORMATION

The City of Parksville provides a diverse range of services to its citizens including water and sewer, fire,
police, bylaw, building inspections and park maintenance among others. The City maintains three separate
funds (general revenue, water revenue and sewer revenue) to account for the services. Each fund is
expected fo cover its expenditures through its own revenue collections.

City services are provided by departments and their activities are reported in one of these funds. Certain
departments have been amalgamated to reduce the number of segments and provide information along the
following related functional lines:

Protective Services

Includes the provision of police, fire, bylaw and emergency services. The City shares costs in a regional
police force that serves Parksville, Qualicum Beach, French Creek, Errington and other local areas within the
Regional District of Nanaimo. The City of Parksville has an allocation of 16 police officers. The Parksville
volunteer fire depariment includes three full time officers and 36 volunteer members and provides first
responder services in addition to fire protection to Parksville and part of the Regional District of Nanaimo (half
of French Creek, San Pariel, and Martindale Road). Bylaw enforcement is provided part time by 2 bylaw
officers, one of which also acts as the emergency program coordinator.

Engineering and Public Works

Responsible for the delivery of municipal public works services including the planning, development and
maintenance of roads, sidewalks, street lighting, traffic signals, snow removal and facilities.

The engineering department also contracts itself to the water and sewer revenue funds for the planning and
development of the City's water and sewer infrastructure.

Parks and Cultural Services

Maintains the City's numerous parks and roadside greenery. It also maintains the recreational sports fields,
hard courts, dog park and children's playgrounds.

Cultural services includes the costs paid to the Vancouver Island Regional Library and Parksville community

centres.

Community Planning

Manages urban development for environmental concerns, local neighbourhoods and the downtown through
City planning, community development, parks and sustainability planning. It ensures acceptable quality of
building construction and property maintenance through enforcement of construction and building codes and
standards. It also assists economic development through review and approval of land development plans,
application of zoning by-laws and processing of building permit applications.

General Government
Provides services for legislative and general administration as well as financial management, revenue collection,
human resources and information technology.

Other Services
includes activities which do not easily fit into any of the above segment categories including unallocated common

service costs and insurance.

16



CITY OF PARKSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

15. SEGMENTED INFORMATION (continued)

Water, Sewer, and Solid Waste

Water and Sewer are each accounted for in their own funds and are consolidated for segmentation purposes.
The water fund is responsible for providing water to the citizens of Parksville including the maintenance

of the water distribution and supply system. The sewer fund is responsible for the maintenance of the
sanitary sewer collection system. The planning and development of the systems is provided by the
Engineering department. Solid waste collection and disposal is contracted out by the City to the Regional
District of Nanaimo.

See Schedule 4 for a detailed summary of the revenues and expenses of each segment for 2010 and 2011.

16. EXPENSES BY OBJECT

The following is a summary of expenses by object:

Expense Object 2011 2010
Wages and benefits $ 5,792,689 $ 4,989,105
Consulting and confract services 4,037,695 4,082,905
Materials and supplies 1,241,419 1,235,091
Office and insurance 566,150 543,429
Amortization of tangible capital assets 3,271,176 3,161,399
Interest 187,621 204,816
Grants 321,350 288,185
$ 15,418,100 $ 14,504,930

17. ANNUAL BUDGET

The financial statements include unaudited budget data from the Annual Budget as adopted by Council on
May 9, 2011.

18. COMPARATIVE FIGURES

Cértain 2011 comparative figures have been changed to refiect financial statement presentation adopted in the
current year.

17




8L

BYY'6¥5'9YL 161'150'¢y § vii'eee $ 66£'10L°E ¢ zve'sel'ovr ¢ 9vZ'209'68L ¢ 2z9zZ'60¥'L ¢ B8pZ'ecs'9 ¢ o09z'08Z'v8L ¢
122°100'2 - - - . - 1222002 - (ovL'eet) cl6'0vF ¢ ssaiBoud u) ylopp
98.'991°11 p08'L6.L'Y §69'05 191'692 Z69'885'Y 065'v2Z6'S1 882'8. GO6°'v9Z £16'2€2'GL Wa)sAs Jemag
Gv8'LLL'Ge 299'92¥'8 £L0'€S LE9'LGG $01'826'L 105'8€G°€E qza'lel ££5°€92Z°) 66.'90v'Z€ Wep SANY B Wa)shs isjep
LBL'9GY L £09'8€1'9 0£8'29 029'v6¢ £92'908'G Y6€'G65EZ PLG'ELL 09L'EYS 8068'691'€2 swa)sAs abeuesq
68€'Le£'28 6gz'L8l'gl 198'€YG 6ET'6LL'L €16'G¥G' L1 $29'815°0G G02'e5. 012°2£8'2 60L'vEV'BY speoy
166'26€°2 880'6.%'C 610'e81 810'90% 680'952' 6.0'Ze8'% ole'zee ¥PE'Y09 S0L'095't juswdinba pue sapiysp
98.2'0p2'9 LE89EY L - -£00°09L 828'9.2'| L19'€89'2 - 5zL'T8L 268'006'9 sBuping
181°082'E $25'289°L - 120'002 eav Lep'L G0L'€L8'Y - L6¥'e18 802'000'y sjuawanoidul puey
egp'eeo'ey ¢ - $ - $ - $ - $ £sy'eeo'r ¢ - $ - $ egv'eco'or ¢ pue
INIVA 0102 sjesodsiq uojezjowy 6002 o102 sjesodsiq SUOIIPPY 0102 600Z
MOoOod 13N ‘L€ taqueoaQq 0102 oLoz ‘L€ Jequisoeqg ‘Lg Jequiedaq 0L0z ‘1€ Jaqueoeq
aouejeg aoueleqg aouejeqg aoueleg
NOILLVZILHYONY d3.LvINNNDOV 1S0D 13SSY

010z ‘1€ ¥3FWED3A LV SV

€50'196'6¥L ¢ 969°'/z0'sy  $ Llgl0E ¢ os1'122'e ¢ 182'260¢r  $ 60.886'G61 ¢ 8ee'see $ o8'ale’ ¢ ovz',00'68L §
215'825'2 - - - - 2.58'8€6'Z - GYE'LEG 222'100C ssaifoid ul spop
£99'€L6'01 119'920'G .oy 620'0LZ ¥08'26L'Y ¥12'0¥6'GL 825°1L rAY AN} 065'¥Z6'G1L wajsAs 1emeg
¥.2'959'v2 128'€16'8 182'G ov6'265 799'9zv'8 L09'0£9'cE Z.8'6 996°'L0L 206'ges'ee Wep SMY 9 WalsAs 18)ep
zeg'oge’Ll 0£8'9£6'9 0601 Lle'668 £09'8€1'9 ziL'el8'ee ¥L0'eL 26€°162 PY6E'G6G'EZ swa)sfs abeuieiq
28.'622°1LE 8¥8'2Ze'61 £€6'LE 96Y'6L1°1 ggz'LaL'glL 0£9'8¥5'0G £€.'98 689'0L1 ¥29'815'0G speoy
19€'20L'2 £Y£'069'2 L11'g¥2 Z.E'15Y 880'6.v'C $01'26€'G 161192 zzg'les 6.02€8'Y Wwawdinba pue ssjoiyap
yy¥'LET'6 €£1°199') - z0e'vee LER'OEY'L 115'868°01 - 096'¥1L2'¢ £19'e89°2 sBuipiing
1£6'812'¢ $90'018') L6 vLL28) $26°2£9'L L00'SEQ’S ¥€6'22 0€z'v8L S0L'EL8'Y syuawanoiduwy pue]
8EQ0ELLY - $ - $ - $ - $ geg'oeL'ly ¢ - $ G81'/60°L $ eov'eeg'oy ¢ pue
INIVA 110z sjesodsiq uoneziuowy oioz LL0Z sjesods|g suonIppY 4102 010z
MOO08 13N ‘1¢ Jaquianag Loz 1102 ‘1€ 1aquisnag ‘L¢ Jequadeqg LL0Z ‘1€ Jequiadaq
aoueleq aoue|egq 8oueleq asuejeq
NOLLVZILHONY a31Lv1NINNDOY 150D 13ssv

L10Z ‘L€ ¥IEAWIDIA LV SV

S13SSV TVLIdYD FT8IONYL 40 I1NAIHIS
1 3T1NA3HOS JTUASHHYd 40 ALID



61

6£0'L¥S'9 $ 0.6'166's ¢ SL¥'6SS'z $ 98Z'cze  $ vp0'69 $ vo'ov6 $ 6¥L'680'C ¢ 1eaf jo pus je souejeg
(gzL'se) (989%2) - - (989'v2) - - sjoeloid |eydes Jemes
(29g'vve) (590'¥98) - - - (90'v98) - sjosfoid jeydes Jejepp
(9/¢'16€) (€19'9e€) (y£8'8.2) (621'19) - - - spoefoid eydes jersuag
:0} slejsuel
:§s97
L2Y'86 ¥8.L'611 Zve'0s ¥26'9 ¥62'2 ¥29'eZ 000°2€ 1sasa)U|
628'/8Y LLL'OvS ¥6.'0£2 lze'ez 620'Z) ©ooziv'zee G6Y' LY suonoa||od abreyo 1503 Jusudojsre
PPV
§65'1E9'9 $ 6€0'LPS'9 $ €L1°26G'C ¢ Tee'lse $ L0v'6ZL $ £VO'8YVSL $ ©GZL96'L & Jeaf jo Bujuuifsq Je soueeq
|eloy 1ejol speoy Iamag wio)g lamag - Jajepn oordg
Aejueg uadQ s11qnd
0102 Loz
140Z ‘L€ WALINTDIA LV SY
SALLIAILOY 3DHVYHO 1S5S0 LNINLOTIAIA - INNIATH aI¥YI43A 40 I1NAIHOS
Z 31Na3HosS ITIUASMAUV 40 ALID



0¢

6¥r'8L8'L ¢ €0LL99'L ¢ 0,6'0/9 ¢ ¥8L'Llz ¢ GLe'Zh9 ¢ eg9'ogl ¢
r18'28€) (GaL'1€2) (GeL'Le2)
(zoL'zog) (PLg'zee) (bLG'ZEE)
- (L8'161) (L18'L61)
Lev'Le yLo'Le 8z29'LL 8/8‘c ¥68.°1L1L rLE'Y
P18 LY 00E'6.¥ 00E'6.LY
666'L2 05Z'/8 05z'/8
LeL'Led’t  $ 67v'8L8'L ¢ L6¥'9G9 ¢ 00£'20Z ¢ 126'069 $ O0EL'vZE ¢
SOAIDSIY mm?_wmmm_ wtwmww_ mtmmwx_ m?_wwww_ mzwmwm_
jeyo [elol juswadejday Bunjieqd puepjled ajeg pue
juswidinby l9ans HO [elauan)
oLoz LLoz

€ 3TNA3IHOS

LL0Z ‘L€ ¥IANTFD3A LY SY
SALLIAILOY ANNd SAUISIYH AHOLNLYLS 40 31NA3IHOS
JATTASHYUVY 40 ALID

Jeaf Jo pua je asuejeqg

|endes yuswdinbg
suonelado yusuwidinby
|eydes jeisusn)
:0} s1gjsuel]
sseT

}salay|

lejual Juswdinbgy

juswidinbs Jo e|es uo speadold
-PRY

1eak yjo BuluuiBaq je souejeg



¥4

lieege § vai'oo & L00€89t § (6z'l01)§  O/v'6GZ6 §  (Zb0EGv) §  (162Z0G NS (188220008 (8LrEzzd)s
1z9'/81 - 909'8. - 6062 - - 9o0l'1oL -
6.7 0EZ°GL (0007650°1) 161'89G'€ 1y9'/81 e INA GGZ'LG. 898'CYLZ Z88'68G Y Z£0'688'
9112’ - ¥18'6/8 - Geo's/l - 1¥G'o81 0L2'0/8"L 0.t'8G1L
- (000's50'1) $98'0.6 - - - 000°'LE - 9el'es
9/9'242'2 - 9.6'6vY yl'o8l av6'v9Z 668'vL 620'856 88t'¥8G 68G'ELE
£68'c86'c - GEE‘e0. 006 Lov'aal L1868 ¥55'619 £66'6LL 6498'G89’'L
v11'202'G - 091'v95 - z99'9v5'L GvG'059 8c.'8v. 169'PLY'L 816211
L18'150'6L  (9¥B'P66) $9/'62€'G 816'G8 620'cZY'LL 80Z'862 110'L€9 J0L'EL9L 66699
0£.9 - (G6e™P) - - - - (G/£7) 00G'EL
- (0o00'G50°L) - 8vl'2L 268'66¥ - - 000'2Z5 -
poe'6/2'L - 16.'8€6 - - - - £19'9ee -
ySe'8/9 - 6.2'261 - - - - 1L88'ovY v61'6€
z.9'9v7't ¥51'09 gec'zel’ 0..'8 129°118 - G¥e'osL - 16Y°'/8G
£¥9'869'Y - LLE'ZBB'E - 186G 802'862 08l'61 886'60€ £9€'GZ
8v0'0v9'0L § - $ J/5'e8 & - $ e&Ls'loL'ol § - ¢ zes'ssy ¢ - $ - $
SEIGTE suofeulwy3 9)SEAN S30IAIBG Juswuianos Bujuueld S80IAIBG SHIOAA FERTNETS
pajepiiosuo) pue plios pue 1BY10 |essuss) Alunwuwon leinyin) allqnd pue 8Al}08]0.1d
1102 sjuewysnipy  l1ameg ‘Iajepp pue syjied Bupsauibug

¥ I1NA3HOS

L10Z ‘1€ ¥IAFINIOIA AIANT HYIA IHL HOS
FUNSOTOSIA AILNINDIS 40 IINAIHOS
ITUASMYEYC 40 ALID

(ioyep) sn)dins yuswbag

sjuawAedal pue Buinies Jqeq

SadJAlag |BOSIY

sjosse [e)ided s|qifue) Jo uoheziuoLy
safieyo jeussju)

Jayi0

$80jAJaS JOBNUOD pue Bupinsuo)
inogen

sasuadxgy

sjasse |epdeo
8|qiBuey jo [esodsip uo (sso)) uies
safireyo |ewsyuy
saMasal DO WO} SI8ysuel|
suonnguiuoo sadojansp pue sjuels |ejden
$821N0S 1810
sableyo pue ses
saxe] |eula)xg

sanuaaay



[44

Eve'Sry'y § G0L1. § 8626921 § (e6EZL)$ 696858 $ (015698 §  (22289L )8 (o6e'66v'1)$  (62/8£2) % (1oyep) snidins Juswbeg

918'v02 - 919'z6 - 160’ - - 6v1'601 - sjuswhedss pue Buioiaies Jge(

S8olAIag |BISI

vLL'00EyL  (298'9€8) G8P'062'E 6.1'91Z 122'186"} 280012 LLL'v20'Z 9.1'z90'y 0112082
66€'L91°¢E - 0.2'€/8 - G£9'G/L - P06'861 068'9v8°L 00Z'99 sjesse |eydes a|qiBue) jo uonezipowy
- (009'9e8) 162'v94 - - - 00512 - 60€°'0S sabieyo |ewsiy
GZE'LLL'Z (L92) BEG'CED 665'GLe 1vz'652 686'eZ 0£5'9pG G61'905 ££6'261 1B8Yio
£19'190'y - G12'169 08S 016'6ZL 192'L6 065'€29 289082 6v8°'LY.'L §8oluBs oenuod pue Buninsuo)
111'668'Y - 0l9o'ozs - Lrv'ozy'L §9Z'665 ££9'c89 60¥'826 BLY'LGL inoge
sasuadxg
£/8'056'8L  (z917692) 66£251L'S 987’16 LE2'€95'01 £29'06¢ G68'G06 626'1/9'Z LE6EZY
(618'ct) - (98e'901) - - - - (XIT3) - sjesse [e)ides ajqiBuey Jo |esodsip uo ssoT
- (009'0€e8) - 69v'ag LEL'60Y - - 000'6E€ - sabieyo [ewau|
'992'029 - 06£'6.2 - - - - 9/€'L6E - SaAI8sal DD (] WO SI8jSuBl )
YGE LYY'Z - Y¥8'vZG - - - 10Z'sLe 60E'1L09'L - suoynquIuod tadojaasp pue sjueld |eyden
980'861°L 8eP'LL 1za'eg LIE'e 187'vvp 000'0L 089'LyL S02'vv 9€8'€6€ $90IN0S 13Y)0
Lrl'198'y - LBL'YSL'Y - Liv've 129'0¥€ 0gL'sl 6£0°'962 £60'0€ sebieyo pue ssay
6€E'€2Z'0L $ - $  IpG'vOL § - ¢ 806'v89'6 § - $  peg'eer ¢ - ¢ - ¢ soxe} |BulsXg
sanuaiay
S|ejo | suoljeuiwi|3 BISBAA S8JIABG juswiulsnos m:_::m_n. S80IAIRG SHIOAA S3VINI_G
pajepljosuc) pue piiog pue 18yl0 |elauss) E_CJEEOO |leimnynd allqnd pue aAljosjold
0L0Z mu_._mc._ww:.—u( lamag .._®~m>> pue s)ieq m:_._mmc_m:w

0102 ‘L€ ¥AAWIDAA AIANT ¥YIA IHL HOd
FHUNSOTOSIA A3LNIWDIS 40 FTINATHIS
¥ 31NA3IHOS FTUASMYVY 40 ALID



